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For $2 a Year 


After November 14th, this special offer 
of $2 a year and $5 for three years 
ceases, Only seven more days remain 
for you to take advantage of this remark- 


able subscription offer. 


LOUIS GUENTHER, Editor 











TAFT. 
The election of W. H. Taft to the Presidency of 
the United States conveys a deeper meaning than the 
wish of an overwhelming majority of our citizens 
not to make a change in the ruling party. Three times 
a man of socialistic tendencies and nebulous theories 
had tried to capture the reins of the government, 
and thrice he was rejected. As gifted an orator and 
well-meaning as Mr. Bryan is, the country has un- 
mistakably proclaimed that it is not willing to follow 
a radicalism that may be dangerous. The political 
future and progress of the world depends on the sane 
and safe methods by which the democracy of the new 
world can solve the great social and economical prob- 
lems of our time. This democracy has spoken, and 
its judgment was that it can see no good in radicalism, 
and that it prefers to advance for its own best in- 
terest and that of the entire world on conservative 
lines, the very lines upon which this republic has been 
founded, grown and prospered, and by which it was 
able to stand the test of time and the trials on the 
battlefield and in the legislative halls. 

The outcome is further a credit to the good, sound 
sense of the nation that preferred a tried to an un- 
tried man, a man of practical experience in statecraft 
to one of new governmental theories. It also contains 
a loud affirmation of the policies of Roosevelt, the 
policies that lie between an unwise radicalism and an 
unwise, petrified conservatism and have for its ideal 
the golden rule—“the square deal.” The continuation 
of these policies will make for a greater nation and a 
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stronger republic, that will, like liberty on which it is 
based, enlighten the world. 

Mr. Taft will, if the future can be judged by the 
past, make an ideal President, for he is a man of ex- 
ceptional ability, great strength of character, of judi- 
cial mind and great practical sense. Fitted as few 
of his predecessors were for great work, his election 
augurs another great erd’jn the history of the nation. 





SOME OF THE LESSONS OF THE ELECTION. 

Among the impressive lesséns of the campaign the 
foremost are these: 

That Roosevelt's activities were in accordance with 
the wishes of the people. 

That the corporative abuses must stop for all time 
or incur the penalties of the law. 

That the business world was not in a mood to take 
chances with an inexperienced man. 

That the people are judging men not by their 
words, but by their deeds. 

That no leader can hoodwink the laboring masses. 

That the working men are law-abiding, patriotic 
and don’t want any special privileges. 

That the professional demagogue can make a great 
deal of noise, but cannot obscure the common sense 


of the masses. 





HUGHES. 

Gov. Hughes has reaped the reward of his earnest 
and unflinching principles. His election has taught 
him that he can safely trust the people and that the 
honest citizen rules and not the powers of darkness— 
the gambler, the grafter and the long train of their 
vile associates. 

Mr. Hughes has made a great Governor. Not a 
minute has he during his first term wavered from the 
path of duty and the dictates of an honest conscience. 
The efforts of cajoling or threatening politicians could 
not induce him to deviate from the rectitude that 
ought to characterize every honest servant of the 
people. 

The reform work which he started during his first 
term will be continued. He will tame overbearing 
corporations in the future as in the past. He will re- 
main the Governor of the entire State and not of a 
party. Free from political obligations, he can and 
will fulfil his obligations to, the people and make New 
York the Empire State not only in name but in 
reality. 
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A SUGGESTION TO INVESTMENT HOUSES. 

Our country is again on the eve of a business re- 
vival. Whether this will attain the proportions of 
boom in the immediate future, or gradually grow by 
normal stages, remains to be seen. For the pres- 
ent, however, any decided and lasting improvement 
over the dulness that has prevailed in invest- 
ment circles for nearly two years, except for the 
spurts of activity now and then, is more than wel- 
come. 

This leads us to offer a timely suggestion to the 
heads of investment houses, which is, to get closer to 
the people. By that we mean, to apply the educational 
idea to their advertising, as Spencer Trask & Co. and 
N. W. Halsey & Co. have done so successfully dur- 
ing the past year. 

The present is the psychological moment. Edu- 
cational advertising by investment houses will turn 
the tide of the accumulated money of the masses 
which, during every other business boom, has 
dropped into insecure channels, towards their secur- 
ities. Although their losses in the innumerable get- 
rich-quick propositions which have filled the finan- 
cial markets during the past four years are still fresh 
in investors’ memories, they will, nevertheless, lis- 
ten seriously to  well-stated argument as_ to 
why, after all, good investments that have passed a 
satisfactory scrutiny by reputable investment bankers 
are the safest, even if they don’t bring as big returns 
as promised for those offered by unknown and un- 
tried concerns. 

Every now and then one of the get-rich-quick bub- 
bles collapses, and the newspapers chronicle the great 
losses a large number of people have sustained. 
Bankers are aroused to wonder how it was possible 
to interest so many in a scheme bearing every ear- 
mark of fraud. They overlook two things re- 
sponsible for the unusual success of some of 
the get-rich-quick schemes; one is that the 
deception in the proposition, while apparent to the 
trained judgment of the banker, escapes the attention 
of the untutored investors; the other is that the finan- 
cial charlatan makes it his business to get close to his 
audience, which explains why he can interest it. 
Some bankers, on the other hand, complain of the 
difficulty of attracting the public to their offerings. 

The whole trouble with the investment houses has 
been the fact that their announcements and their de- 
scriptive circulars shoot far above the intelligence of 
the average investor. 

Beyond a bare description of a security, the offering 
price and the income yield, in the majority of invest- 
ment advertising nothing more is said. There is ab- 
sent a ring of cheeriness that has the effect of 
prompting an investor to inquire further. 

What little is said by the investment banker is sur- 
charged with such an atmosphere of severity that the 
very coldness seems to say to the investor: “Here is 
what we have to sell. You can take it or leave it 
alone.” 

Without departing from any of the conservative 
principles so long associated with the investment 
banking business, bankers can arouse the interest of 
investors by going after them in a popular way 
and tell them about the machinery of an investment 
banker’s business—what he stands for, what he does, 


and why the securities that he handles are the ones 
that are the best to purchase; and, finally, assure 
the investor, whether he has a thousand dollars or 
considerably more, that he is always welcome. 

All the small investor requires to educate him in 
the value of conservative investments is such encour- 
agement. Although, of course, there will always be 
people greedy for big and immediate profits who will 
continue to fall a prey to the beguilement of the get- 
rich-quick promoters’ promises, we may quite truth- 
fully say that they are vastly in the minority, as com- 
pared with those who have become victims because 
they were neglected and left to their own slight 
knowledge of investments. 

Our records will prove that, even so far this year, 
nearly $100,000,000 has been lost by investors in this 
country on securities that, from their inception, had 
absolutely no chance to make good. In years of ex- 
ceptional prosperity such losses have sometimes 
reached the stupendous amount of $250,000,000, 
which is almost as much property as was destroyed 
in the San Francisco earthquake. 

The greater part of this money could be saved to 
the investors if the banking houses would forsake 
their dry style of advertising and their barren circular 
matter, and get close to the people—talk to them in 
a language they can understand. 

The educational advertising that has already been 
done has proven very effective, but it has been limited 
to but a few-well-known houses. We would very 
much like to see the value of educational advertis- 
ing more generally appreciated and adopted by all 
the well-known investment bankers in New York 
City and in every other financial center. 

By thus getting closer to the people, a great for- 
tune annually will be saved to them, to fructify each 
year into greater fortunes. On the other hand, finan- 
cial charlatanry would be eliminated, because it could 
not make any headway against this strong tide which 
day by day would be silently educating investors to 
distinguish between intrinsic merit in securities and 
the tinsel that goes by that name. 





BIG CONTRACT HELPS WESTINGHOUSE. 

An order for a hundred monster electric locomotives, 
which was placed by the Pennsylvania Railroad recently 
with the Westinghouse Electric & Manufacturing 
Company, will help that company materially to put its 
house quickly in order. The contract calls for an ex- 
penditure of $5,000,000, and its execution should keep 
the immense plant busy for some months. Of course, the 
stock around 91% seems rather high for the stock of a 
company that is about to emerge from financial diffi- 
culties, especially in view of the fact that it would 
not be reasonable to anticipate dividends for at least a 
year. Yet that may be explained by the fact that, as stock- 
holders and creditors have taken new stock at par, it is 
but natural for them to boom the stock to par on its fu- 
ture prospects as early as possible, in order to turn into 
cash the securities they took to help the company. 





MORSE AND CURTIS GUILTY. 

The jury in the Federal Court before whom Chas. W. 
Morse and Alfred E. Curtis were on trial found both 
guilty of two charges; first, of making false entries in 
the books of the National Bank of North America, and, 


second, of misapplying the funds of the bank. The jury 


strongly recommended mercy for Curtis. The trial show- 
ed that he was only a tool of Morse. Morse was given a 
sentence of fifteen years, while sentence was suspended 
in Curtis’s case. 
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THE PLEDGES OF THE VICTORIOUS PARTY. 

As both houses of Congress will have a good-sized 
Republican majority there can be no excuse for not mak- 
ing good the pledges to which the Republican party has 
committed itself by the platform adopted at its national 
convention. 

Foremost among these pledges are a revision of the 
tariff and the establishment of postal savings banks, by 
which not only the ruralist, but also timid people will 
have their savings protected by a government guarantee. 

The fact that so many standpatters have been returned 
to Congress ought not to be considered as a release of 
the Republican party from the fulfilment of a solemn 
obligation. It would be disgraceful not to live up to 
the promise of tariff reform. The tariff needs a thorough 
overhauling and a readjustment in accordance with the 
changes time has brought since the Dingley bill has 
been the law of the land. A great many of the advan- 
tages of the protected industries ought to be reduced to 
the special advantage of the people. The friends of the 
tariff, to whom the promised revision will be intrusted, 
ought to keep in mind that the people need friends also. 





THE LOW PRICED STOCKS. 
They Offer Promising Possibilities. 

The high grade stocks have had a good-sized boom 
and have gone up considerably in their prices. They are 
also the ones that are liable to see a good drop in case 
anything unfavorable should happen. 

For this reason the low priced stocks ought to appeal 
to cautious and conservative investors. Experience has 
taught that in a bull movement low priced stocks always 
get their full share in the advances and at the same time 
don’t involve such great risks as are connected with pur- 
chases of high priced stocks at high levels. 

Among the low priced stocks that deserve attention 
are: 

N. Y. Ontario & Western, a railroad stock that pays 2 
per cent. and will continue to pay it according to human 
foresight for years to come. 

Denver & Rio Grande common, which ought to be 
benefited by the better relations that have been estab- 
lished between Gould and Harriman and also by a re- 
vival in the mining industry. 

Kansas City Southern common, as the business of this 
railroad is constantly growing. 

Colorado & Southern common, as the stock is liable to 
be put on a dividend basis within the next six months. 

Wabash preferred, as this stock has been much neg- 
lected and has participated only a little in the better 
tendency although the company’s business is improving. 

Texas & Pacific, as business is booming in Texas and 
the road has a future. 

Pacific Mail, as the price appears very low and the 
floating supply of this stock is small. The Pacific Mail 
is a Harriman property, but its stock is the only one that 
has so far not participated in the great advances all Har- 
riman stocks have experienced. 

American Car & Foundry, as the dividend is liable to 
be restored to 4 per cent., and the company is in a strong 
financial position and has a splendid surplus. 

Pressed Steel Car common, as this is an equipment 
company, to whose business the future belongs. It will 
probably be the first among the non-dividend-paying in- 
dustrials to go on a dividend basis. 

Republic Iron & Steel common is worth at least as 
much as Colorado Fuel & Iron, which sells about 50 per 
cent. higher. 

If the upward movement in stocks should continue, 
these low-priced stocks offer good money-making oppor- 
tunities, while the risk connected with them is compara- 
tively not great. 





—After all, John D. Rockefeller’s declaration in favor 
of Mr. Taft was no trick—it was well meant. The out- 
come has shown that the old man was right. Standard 
Oil will always be right when in accordance with the 
wishes of the public. 


THE ERIE’S POOREST YEAR. 

The Erie’s annual report shows the full extent to 
which the railroad has suffered in the year of the panic. 
No other railroad has been hit so hard. It did not earn 
enough to meet fixed charges, and it was due only to 
Harriman’s charitable inclinations to pick up distressed 
railroads that the Erie has not gone into the hands of a 
receiver. How the net earnings have dropped off can be 
seen by the following comparison. 


Total net income. 


| SRE ee ree $13,408,637 
RNG was vo dd cadet sc00ndre 13,631,219 
re ee 14,667,098 
ME 464954 60npineeda cesses 17,950,413 
ee rey ere 11,667,087 


This shows that in the last fiscal year the net has 
dropped $6,300,000. As the fixed charges for bond in- 
terest, rentals, etc., amount to $13,292,461, the last 
fiscal year has closed with a deficit of $1,623,424. 

There was available for dividends on the stocks after 
paying fixed charges in the last five fiscal years: 


Available for dividends. 


, EP Perrerrrer yer $3,011,733 
BNE Ci Sasdcecedsseccccses 3,046,040 
ER Ga nss obakeecereesane 3,089,670 
bb isinsséeseseaesen 4,261,630 
A ee eee ree *1,623,424 





*Deficit. 

It cannot be said that this‘enormous drop was due to 
poor physical condition or to lack of equipment, for 
the poor business of last year did not tax the facilities 
of the railroad at all. The Erie is simply overcapital- 
ized and cannot produce enough to meet this enormous 
overcapitalization. What it needs is more trade, and 
this can be secured only by proper connections with 
other railroads in order to obtain business from them. 
As long as the Erie was only a Morgan property, it 
lacked such connections. Now that E. H. Harriman has 
become the railroad’s “angel’’ it will be fed by the IIli- 
nois Central, with which it connects in Chicago. The 
Illinois Central, however, is also expected to feed the 
Baltimore & Ohio, and as it will take some time before 
business goes back to the conditions of 1906, it is ques- 
tionable whether even Harriman can so soon do a great 
deal for the Erie. The railroad may be greatly bene- 
fited by an entrance into Pittsburg, which will be made 
possible by the influence of Mr. Harriman in the Wheel- 
ing & Lake Erie and Wabash Pittsburg Terminal, but it 
will take at least a year until the Erie can enjoy the ad- 
vantage of it. 

To this attention is called in order to show how un- 
justified are the present prices of the Erie stocks. In 
1904, when 4 per cent. was paid on the first preferred 
stock, the common stock sold as low as 21% and the 
second preferred as low as 33. At present the common 
stock is selling around 32% and the second preferred 
stock around 36%. 

The only explanation of this can be sought in pur- 
chases of the stocks by the very people who had in 1906 
manipulated the common stock up to 52 and the second 
preferred stock to 78 and then began to sell out around 
these high prices, and who now want the stocks back to 
‘retain their influence in the company. For the speculator 
and investor there is nothing in these stocks at present. 
No dividends on the first preferred stock can be expected 
for years. The Erie has raised all the money it can and 
its credit is poor. Whatever capital it needs, and it 
needs a great deal, must come from its net earnings, 
every cent of which will have to go back into the prop- 
erty for years to come. 





THE EUROPEAN BOURSES AND THE ELECTION. 

Our stock market was not alone in appreciating the 
significance of Judge Taft’s election. London, Paris and 
Berlin also expressed their approval by an advance in 
stocks on their bourses. By this they showed that, 
as great financial centres, they looked to Taft to give 
America a wise and conservative administration, assur- 
ing a quick resumption here in trade activity, which 
would soon be reflected in their own business. 
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HOW THE CLOVER LEAF HOLDS THE ALTON. 

What a fine art “high finance” has become may be 
better appreciated when the deal by which the Toledo, St. 
Louis Western Railroad Co., known better as the Clover 
Leaf road, is studied. The road purchased control some 
time ago of the Chicago & Alton Railroad Company, by 
presumably buying a majority of its stock. In 
this purchase, however, no real money was exchanged, 
but the stock was paid for by the Clover Leaf road with 
an issue of $6,480,000 series ‘‘A’’ 4-per-cent. bonds, and 
$5,047,000 series ‘‘B’’ 2-per-cent. bonds, both due in 1917, 
which were turned over to the Rock Island Company, 
formerly in control of the Alton. The Alton preferred 
stock brought dividends, according to the annual report 
of the Clover Leaf, of $401,400, whereas it expended 
$328,128 in interest on the collateral trust bonds issued 
in payment for the Alton stocks. The full interest on 
both issues of collateral trust bonds call for an annual 
fixed charge of $360,140. 

As the dividends on the Alton preferred stock are not 
a fixed charge, but only payable out of the profits, pro- 
vided the road has earned a sufficient amount, and more- 
over as the margin over interest requirements was only 
$73,272, it cannot confidently be said that the Clover 
Leaf deal was a very attractive one for that road’s stock- 
holders. It has obligated itself to pay annually a cer- 
tain sum for the privilege of sharing in the profits of 
another road. If that road does not earn these profits, 
then the interest will have to be paid out of the road’s 
own earnings, and these certainly at the present time do 
not indicate that it could stand the strain long. 

This financial transaction, while undoubtedly legal in 
every respect, if reduced to the simplest explanation, is 
nothing more than the purchase of control of another 
property with a promise to pay. The bonds, whicharethese 
notes, are secured by the deposit of the Alton stock that 
was purchased. The money, therefore, which Alton pays 
out in dividends on its preferred stock, comes back largely 
in the form of interest on the bonds which were issued 
in payment of the stock. 

The unfavorable feature of such a deal lies in the nec- 
essity of the Clover Leaf’s getting dividends on the pre- 
ferred stock of the Alton to provide for the interest on its 
collateral bonds; and to get this money, the maintenance 


‘of the Alton on a liberal basis might be slighted. 


As it is, the stability of such elastic financial arrange- 
ments cannot be tested in good business seasons, but only 
in periods of depression, and it is in such periods that 
we find them snap to pieces. To us, it appears that the 
Clover Leaf, when it took over the control of the Alton, 
saddled round its neck a very heavy load. 





THE T. W. LAWSON INVESTIGATION. 
Why Not Include Clapp & Co.? 

Weeks before the postal authorities were stirred up 
by the impoverished victims of T. W. Lawson’s crim- 
inal finance, the Financial World published an article 
headed, ‘““Why Not a Fraud Order Against T. W. Law- 
son?” Of all get-rich-quick men, who are fleecing a 
credulous public, that needs protection, none is doing it 
to such perfection as the Boston mountebank. 

For his Trinity stock, in which he is the whole thing, 
he predicted by wild advertising, a rise to 75 dollars a 
share. This enabled him to sell the large blocks he had 
accumulated very cheap, with an enormous profit. It is 
believed that he got between 30 and 40 dollars a share 
for what he unloaded. 

His Yukon advertising campaign, on which he is 
thought to have made half a million dollars, is fresh in 
the memory of all—indelible in the memories of those 
poor devils who, induced by his glowing promises of a 
price of $15, bought it at $7 and now face the loss of 
one-half of their investment. 

His Bay State Gas (National) stock is a barefaced 
swindle. The stock is not worth the paper on which it 
is printed. There is nothing back of the stock except a 
charter, the printing press and T. W. Lawson’s well- 
known methods of humbugging the public. 


The firm of Clapp & Co., bankers and brokers, is Law- 
son’s foremost clacker. The head of that firm is Mr. 
Clapp, who advertises himself as Lawson’s former pri- 
vate secretary and mining manager. This firm, in one 


of its recent advertisements to catch investors, said: 


We especially recommend the purchase of “National Stock’’ 
before election. We believe it will advance 500 per cent. after 
election. We are the only American house which will carry 
“National Stock” on 25 per cent. margin with a guarantee not 
to “Sell Out” clients until they have had ample time to remar- 
gin after their margins are flat with the market price. 


No sane man will claim that such a rise is possible. 
If it takes place, it will be a fraudulent one. The ad- 
vertisement is calculated to fleece the public. It is in 
line with Lawson’s criminal finance. Why not include 
Clapp & Co. in the investigation the postal authorities 
are making on account of a charge of fraud? Why not 
also find out the connection between them? 





A BOSTON APOLOGIST FOR GREENE. 

The “Boston Commercial,” in its last week’s issue, 
reprinted a letter from an American engineer, anent Col. 
Greene’s flotations and how recklessly they were men- 
aged, which letter originally appeared in the Financial 
World. Without the professional courtesy of mention- 
ing the name of the paper from which it obtained this 
letter to bolster up its weak defense as an apologist 
for Colonel Greene, the “Boston Commercial’ merely 
said that the article had been taken from “a New York 
paper,” which had all along been shouting fraud and 
deception in connection with the Greene propositions. 

In other words, the “Boston Commercial”’ implies that 
our position was wrong, since it is true that we did not 
mince any words in expressing our opinion. The justice 
of this implication we leave to the public and our sub- 
scribers to decide, now that they have received confirm- 
atory evidence that the dividends paid on the preferred 
stock were fraudulent, and no trace can be found of 
the $4,000,000, approximately, which investors have put 
into these stocks. If that is not fraud and deception, 
we would again like to ask the publishers of the ‘“Bos- 
ton Commercial” their definition of honesty, and what 
in their opinion, constitutes fraud and deception? 

The ‘“‘Boston Commercial” has vainly sought to be an 
apologist for Colonel Greene, and, but a few weeks ago, 
in an extended article, claimed that Colonel Greene’s 
troubles were all breught upon himself by his boundless 
ambition. We quite agree with the ‘Boston Commer- 
gial’’ that there is no dishonesty in a man who has 
dreamed of great things and failed because they were 
beyond his reach. A good many honest men have suf- 
fered this fate. 

The means these men employed, however, in their 
efforts to make their dreams realities, did not include, 
as was the case with Colonel Greene, fake dividends, 
the wrongful diversion of assets or fraud upon his asso- 
ciates. These are downright dishonesties. If we are 
to have apologists for such schemes and their promoters, 
then why hound the get-rick-quick promoter from the 
sacred precincts of Wall Street? He is only endeavor- 
ing, in a small way, to do what Colonel Green did on a 
magnificent scale. 

The ‘‘Boston Commercial” may regard our shouting 
“fraud and deception’ as hysterical; but we feel quite 
confident that the majority of its readers, who, upon the 
strength of its enthusiastic reports, bought Greene Gold, 
would be very thankful today had the “Boston Com- 
mercial’ done a little thorough investigating instead 
of keeping in the middle road, just far enough betwixt 
its advertising patronage and its subscribers not to give 
sufficient offense to disturb the receipts from either 
source. 

As for ourselves, we shall continue to shout “fraud 
and deception” against such methods as typified by 
those of Colonel Greene, and in doing so, we feel quite 
confident that we shall meet with the heartiest approval 
from those intelligent investors who have long since 
realized by bitter experience that their greatest menace 
is a subsidized financial press. 
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BONDS, NOTES AND MORTGAGES 


NEW YORK CITY’S COMING BOND OFFERING. 

Within a few weeks, New York City will advertise for 
bids for an issue of $12,000,000 bonds. The sale will 
arouse unusual interest, for it will give a good line on 
the marked improvement in the demand for municipal 
bonds which has occurred since the city’s last offering. 
Then the city was compelled to fix the interest at 414 per 
cent. to assure the success of its offering. Even then it 
received a premium averaging but $4 on every $100, al- 
though the bidding was heavy, and the total subscrip- 
tions were over five times the total amount of the bonds. 
These 4% per cent. bonds are now selling around 112, 
with a scarcity in the floating supply on account of their 
absorption by investors who are holding them in anticipa- 
tion of an even further rise in their price. 

The new bonds carry 4 per cent. interest. The great 
change from a tight to an easy money market which has 
taken place since last February assures the success of 
the city’s new offering at a half per cent. less interest, 
and it would not prove surprising if the premium aver- 
aged as much as, or was even better than, that obtained 
at the last sale. 





WHAT AN INVESTOR OVERLOOKS. 

A very sensible thing for an investor to do if he is 
considering putting money into the stock of a corpora- 
tion which is not under the scrutiny of an exchange, is 
to ask for the by-laws. 

By a careful inspection of the by-laws he can deter- 
mine for himself the powers that are vested in the offi- 
cers and directors of a corporation, what it is permitted 
and not permitted to do, and much other valuable in- 
formation relating to what might be done with the 
money invested in the stock for the development of the 
corporation’s business. 

What the laws of a state or municipality are to the 
people who live there, the by-laws of a corporation are 
to its stockholders. They determine the powers and 
the limitations of those to whose management the busi- 
ness and the finances of a corporation are left. 

This is a simple investment precept, but if it were 
more generally followed, the practice in itself would 
eliminate a great many unfortunate investments. A 
corporation which is appealing to the public for capital, 
and which objects to furnishing an investor with a 
transcript of its by-laws, usually does so because an 
inspection of them might militate against its obtaining 
the capital it wants on account of having vested the 
officers and directors with too great a license. 





TO WHAT PROFITS IS CAPITAL ENTITLED? 

The suggestion is made by a Buffalo financial paper 
that if the profits on public utility properties were fixed 
by State legislation to 10 per cent. upon the actual cost 
of the properties, this profit to provide for the actual 
interest on the bonds and dividends on the stock, a 
remedy would thereby be provided which would be 
equally fair to the public and to the investors in such 
securities. 

This remedy is similar to a host of others usually 
offered by persons who give this intricate problem but 
superficial thought. 

If the legislature of New York State would attempt to 
limit the profits of public utility properties to 10 per cent. 
on the money actually invested, the State would be forced 
to finance all such public conveniences, for capital would 
not then find it attractive to assume all the risk with 
so small an incentive as a 10 per cent. return annually. 
The financial writer who advances this scheme as a 
remedy which will remove the friction between public 
utility corporations and the public seems to have lost 
sight of the fact that not every such project turns out a 
financial success, not even in so populously settled a 
State as New York. 

Over-capitalization may be reached in a more prac- 
tical way, without robbing capital of its incentive. 





Keeping Investors Informed 


Should the business of a railroad or other corporation ex- 
perience adverse conditions which might tend to impair the invested 
eapital, responsible Investment Bankers recognize it to be one of their 
furetions to keep interested clients fully informed upon all matters 
having an important bearing upon the situation. 

Moreover, this policy is rigidly pursued until the difficulty has 
been either overcome or the situation worked out along lines approved 
by a large majority of the security holders and promising a perma- 
neatly satisfactory adjustment. 

We shall be glad to send you a copy of a Booklet which we have 
issued entitled, ‘* Knowledge of Investments.’’ The information con- 
tained in this booklet is designed to aid investors in selecting sound 
investment securities. 

For a long period of years we have served a large and steadily in- 
creasing clientele, both in this country and in Europe, comprising In- 
dividual Investors, Banks and Trust Companies, Executors and 
Trustees, and persons responsible for the investment of Endowment 
Funds of Colleges and other Institutions. 

Write for Bond Booklet No. 477. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill. 


SOUTHERN PACIFIC 
STATISTICAL LETTER 


Mailed upon request 











JOSEPH WALKER & SONS 
BANKERS 


Members of the New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 





SOME BONDS ARE EXEMPT FROM TAXATION. 
WHY NOT EXCHANGE A PORTION OF YOUR 
HOLDINGS FOR BONDS WHICH ARE 


TAX EXEMPT 


YOUR INCOME CAN BE INCREASED AND YOUR TAXES 
REDUCED. WE FURNISH PLAN OF EXCHANGE, IN- 
FORMATION AND PRICES, WITHOUT COST OR 
OBLIGATION OF ANY KIND. 


J. H. FERTIG 


20 BROAD STREET, NEW YORK 











A BOND BARGAIN OF SIX MONTHS AGO. 


The Pennsylvania 4 per cent. bonds, which were 
brought out last summer, are now selling ten points over 
their issuance price. Nearly all the other railroad bond 
offerings that followed the Pennsylvania’s very success- 
ful sale, are also bringing prices which represent 
a profit of varying degree to the investors who pur- 
chased them then. All in all, these bonds represented 
a total issue of over $100,000,000, and as there is a 
profit in all of them at the present quotations, they cer- 
tainly have laid the groundwork of a very good feeling 
towards all good bonds. Bond houses count on this 
for a very profitable season now that the election is a 
thing of the past. 





Alfred Mestre & Co. 


BANKERS 


Members of the New York Stock Exchange. 
Dealers in Municipal, Railroad and Equip- 
ment Bonds and Short Time Notes. 


November Bond Cercular on request. 


52 BROADWAY NEW YORK 
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PUBLIC UTILITIES 





SYNOPSIS OF PUBLIC UTILITY LAWS. 
Public Service Commissions of New York. 

On the first day of July, 1907, the Public Service Com- 
mission, created by the State of New York, assumed offi- 
cial power. These commissions were the outcome of gen- 
eral agitation on the part of the press and public for 
better supervision of public utility corporations, and for 
securing adequate service and just and reasonable 
charges. 

The supervision of the Commissions covers every rail- 
road, by whatever power operated, or any extensions 
thereof, for public use, either street or general lines. All 
bridges, tunnels, switches, spurs, tracks, subways, ter- 
minals, stations, etc., are included. The management of 
railroad, gas and electric corporations or their receivers, 
must be held directly responsible to the Commissions. 

There are two Commissions established. One is for 
the first district, which includes the counties of New York, 
Queens and Richmond, and one for the second district, 
embracing the remainder of the State of New York. 
Each consists of five members, appointed by the Gov- 
ernor, who may remove any Commissioner for ineffici- 
ency, neglect of duty, or misconduct in office. 

The inauguration of the Commissions abolished all 
previous commissions for control of public utilities, and 
repealed all acts and amendments which conflicted in any 
way with the Public Service Commissions act. No Com- 
missioner may be officially connected with any corpora- 
tion in the public service list, or be a stockholder in 
them. 

The official powers of the Commissions are far-reach- 
ing, covering franchises and privileges, system of ac- 
counts, stock, bond and other forms of indebtedness, an- 
nual reports, rates and service, time schedules, repairs 
or changes, accidents, etc. The question of safe and ade- 
quate service, just and reasonable charges, unjust dis- 
crimination, liability for loss or damage to property in 
transit, continuous carriage, etc., in connection with rail- 
roads, are passed on by the Commissions. 

Gas and electrical corporations are subjected to the 


same rigid control. The right to issue new securities by 


any existing corporation must be obtained from the Com- 
missions before such stocks or bonds may be offered to 
the public. In Greater New York, application must first 
be made to the Commission for a certificate of public 
convenience and necessity. If, for any reason, the Com- 
missioners decide that the franchise is not a convenience 
or necessity, or that the backers are not responsible, and 
that its purpose is really to enable the promoters to mere- 
fy issue and sell securities, then it may be rejected, and 
they are prohibited for one year from petitioning for an- 
other franchise. However, should the Commissioners 
favor the franchise. then a certificate is issued. Armed 
with such a certificate, the franchise seeker must apply 
to the Board of Estimate and Apportionment. 

This Board then considers such terms and conditions 
as it deems necessary, and demands such compensation 
as the value of the franchise asked for may indicate. 
After all stipulations and final items have been agreed 
upon, the measure must be signed by the Mayor; the 
question is then submitted to the Commission for final 
decision, and its approval makes the franchise a legal 
act. 

No franchise is granted by the State or any municipal- 
ity for longer than twenty-five years, with a provisional 
privilege of an extension not exceeding twenty-five years. 

Telegraph and telephone corporations are not under 
the supervision of the Commissions, but no franchises 
may be granted such corporations for longer than twenty- 
five years, with the provisional twenty-five years exten- 
sion. Application for telegraph or telephone franchises 
must be made to the Board of Aldermen or the City 
Council of any city or town in the State, and are gov- 
erned by the legal conditions prevailing. 

The Commission of the Second District has the same 
legal authority and controls corporations outside of 





Pacific Coast Bonds 


@ Seasoned Bonds on Pacific Coast 
transportation and lighting proper- 
ties may be purchased just at present 
at very attractive rates, affording 
perfect safety and yielding more 
liberally than bonds of equal merit 
on eastern properties. 

gq We own and offer a variety of such 
issues and invite correspondence 
from interested investors. In this 
connection we call attention to our 
superior facilities for the purchase 
and sale of Pacific Coast issues. 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street - New York 


PHILADELPHIA CHICAGO San FRANCISCO 

















TRI-CITY RAILWAY & LIGHT CO. STOCKS 
SEATTLE LIGHTING CO. Deb. 6s 
MILWAUKEE GAS LIGHT CO. Ist 4s 
MADISON GAS & ELEC. Ist 6s 
BINGHAMTON GAS WORKS Ist 5s 
ST. PAUL GAS LIGHT GENERAL 5s 
SOUTHERN LIGHT & TRACTION 5s 
DENVER GAS & ELECTRIC GENERAL 5s 
DETROIT UNITED RAILWAYS 4%s 
AMERICAN LIGHT & TRACTION STOCKS 
We invite correspondence in reference to all Gas, Electric 
Light and Electric Railway Securities 


Toby & Lamarche 


25 Broad Street New York 




















PUBLIC UTILITY SECURITIES 


American Gas and Electric 
American Light and Traction 
American Typefounders 
Denver Gas and Electric 
Lincolh “ “ 5 


Eglinton, Hammond & Andrews 
STOCKS AND BONDS 
60 WALL STREET, NEW YORK 


Specialists in Gas, Electric and Unlisted Securities 
INFORMATION ON REQUEST 











National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 





Greater New York. Applications for any franchise, con- 
trolled by Commissions, in the State outside of New York 
City, must be sent to the Second Commission at Albany, 
and a certificate secured from it. This, together with 
an application for franchise, must be referred to the gov- 
erning bodies of the local town or city. When approved, 
the application is then again referred to the Commission 
at Albany for final action. 

Not only have the Commissioners authority over new 
franchises, but they are empowered to correct the evils 
that may exist in corporations enjoying perpetual or 
other rights conferred by cities during previous years. 
As the Commissions are created by the State, they as- 
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PUBLIC UTILITIES 


sume the power of requiring corporations under their 
control to give adequate service and honest administra- 
tion as was the intent of the law at the time their fran- 
chises were granted. The legal interpretation of the 
Public Service act is, that any corporation serving the 
public and occupying the streets or highways of the peo- 
ple must give as effiecient service as the increasing 
growth of the city and country may require. 

Such supervision as the Public Service Act aims to ex- 
ercise over public utilities surrounds invested capital 
with proper safeguards as well as assures fair treatment 
to the public. 








THE GUANAJUATO POWER & ELECTRIC COMPANY. 

This company is a typical example of the good results 
which are possible with enterprises furnishing power and 
electricity for lighting purposes, when conservatively 
capitalized and intelligently managed. The company 
operates in and about Guunajuato, Mexico. Its capitaliza- 
tion consists of fhe following: An authorized issue of 
$1,500,000 first mortgage 30-year 6 per cent. bonds, due 
1932, of which there are $15,000 in the sinking fund and 
$1,485,000 outstanding, and $1,500,000 cumulative pre- 
ferred and $2,000,000 common, all outstanding. 

It began operations in 1904, in which year there was a 
small deficit, after providing for fixed charges, of $16,- 
196.87, but since then the net earnings applicable to div- 
idends have shown a startling growth, as may be seen by 
the following table. 








1904 1905 1906 1907 
Gross earnings.......... $109,805 $195,300 $262,996 $394,189 
Operating expenses..... 58,297 62,889 78,684 88,757 
Net earnings............ $51,508 $132,410 $184,312 $305,431 
Fixed charges .......... 67,705 71,987 72,000 101,848 
SGI, Saka k kccxdectwass *$16,196 $60,423 $112,312 $203,582 


* Deficit. 

The earnings for 1908, we are informed, will show, 
estimated on the basis of seven months’ earnings, an in- 
crease in gross earnings to $444,000 for the full year. 
operating expenses $98,000, net earnings of $346,000, 
and a surplus of $241,000, after setting aside $105,000 
for fixed charges. In each of the three years, 1905, 1906, 
and 1907, the surplus has doubled, whereas for 1908 it 
showed an increase of at least 20 per cent. over 1907, 
which should represent 6 per cent. on the preferred and 
over 7% per cent. earned on the common stock. As the 
dividend on the preferred stock is cumulative, there has 
accumulated on this stock 30 per cent. back dividends 
with the end of the fiscal year of 1908. The company has 
declared an initial dividend on its preferred stock of 1% 
per cent., which was paid Nov. 1, and another dividend 
of 1% per cent. payable Feb. 1, 1909, reducing the ac- 
cumulated dividends to 27 per cent., including the year 
1908 complete. These dividends must be paid, but 
whether in cash or retired by bonds we cannot say, al- 
though it seems likely that some provision will be made 
to take care of them if the company continues to maintain 
the present rapid growth in surplus. 

The directors did not authorize any dividends until 
this year, but have put the earnings into improvements 
and extensions. For the past two years, the company 
has set aside $2,000 a month for maintenance and re- 
newal account and increased its lately to $3,000 monthly. 
This account on January 1, 1908, showed a surplus of 
$25,002.67, and it is proposed to increase this allowance, 
so as to eventually create a large surplus for maintenance 
and contingencies. 








TOLEDO, ST. LOUIS & WESTERN. 

After paying out of the net earnings of $417,785 in 
the last fiscal year, the preferred dividend of $398,104, 
there remained a surplus of only $19,681——a poor mar- 
gin, or rather no margin at all for the preferred divi- 
dend. The preceding fiscal year closed with a surplus 
of $445,067 after payment of an initial 2 per cent. divi- 
dend amounting to $200,000 on the $10,000,000 pre- 

ferred stock. But for the dividends the company has re- 


ceived from its stock of the Chicago-Alton, there would 
have been no preferred dividend possible. The Chicago 
& Alton treasury is drained to help the Toledo, St. Louis 
& Western. 





THE RESPONSIBILITIES OF CORPORATION 
DIRECTORS. 
Suggests That the State Compel Filing Information That 
Will Prevent Deception on Investors. 
To the Editor of THE FINANCIAL WORLD. 

Dear Sir:—I have read with much interest your very timely 
article in the FINANCIAL WORLD of October 24th, on the 
responsibilites of corporation directors. You refer to other 
very necessary reforms, and in that connection I beg to ask if 
it is not possible for the State to do something more than has 
been attempted heretofore for the protection of investors who 
buy the bonds or stocks of corporations. 

For instance, would it not be practicable and proper for the 
State of New York to enact a law prohibiting after January Ist, 
1910, the advertising, listing, quoting, offering or selling on 
any exchange, or in any public place or manner within the 
State, any stocks or bonds or other corporation securities, until 
the corporation issuing such securities shall have secured a 
license permitting the company to so advertise, list, quote, offer 
or sell such securities. 

Such law should provide that application for a license should 
be accompanied by a copy of the certificate of incorporation, a 
copy of the by-laws, and a sworn statement covering the finan- 
cial conditions of the company. 

The law should require that this license be renewed annually, 
and that the official statements be made at least annually. In 
case of interstate railroads, a copy of the reports filed with the 
interstate commerce commission should be acceptable together 
with such additional information as the State legislature might 
deem it proper to require. Said statements should be printed 
by the State, and furnished to the public free at nominal 
cost, the expense of the same being paid from fees charged 
for such license. 

The law should also require that the directors of the cor- 
poration should be jointly and severally responsible for the 
truth of the statements made public, and should be liable for 
damage accruing to any security holder who purchased the same 
on official statements that are proved to be unwarranted and 
untrue. The statement should also give the name, legal ad- 
dress, age and occupation of each director, and the number of 
shares of stock standing in his name. 

Were such law on the statute books to-day, millions of dol- 
lars would have been saved to the holders of securities of New 
York traction companies alone, to say nothing of other large 
corporations that have gone down in disgrace because the man- 
agement has been unhindered and unrestricted in their dishon- 
est practises. 

I should greatly appreciate your opinion on this subject. 

A SUBSCRIBER. 
| We would like to hear from our readers what would 
appear to them the simplest and most practicable way to 
supervise the responsibility of corporation direction direc- 
tors in such a way as it will not make it irksome for 
honest directors to serve, and yet will eliminate dishonest 
and irresponsible directors. We shall express our own 


views a little later. 


6°/, Income for Fifty Years 


We have been in the investment business for over forty 
years, and have never sold an insecure : 

Backed by the experience and ability responsible for 
this record, we are offering Electric Railway and Light 


Co. bonds to Yield 69 ; 


An investment in these bonds {is safeguarded by these 
essential factors : 
Perpetual Franchises. 
Operation in Large Growing Cities. 
Regular Dividends Earned and Paid on Stocks. 
Management Uniformly Successful. 
Liberal Provisions for Maintenance. 
Upon request we shall be glad to send our Circular No. 


W 746, giving a comparison of earnings over a period of 
years, and other evidences of the safety of these bonds. 


ISIDORE NEWMAN & SON 


25 Broad Street BANKERS New York City 
Established 1868 
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THERE ARE BONDS AND BONDS WHICH ARE NOT 
BONDS. 


Judge Taft's overwhelming victory will undoubtedly 
be followed by an active bond market. Although his 
election was expected, none but over-enthusiastic Re- 
publicans really looked for the landslide that occurred. 
It was a great popular expression from the American 
people that they were sick at heart with unrestrained 
and unwise radicalism, and wanted a conservative ad- 
ministration, under which they could again do business 
without fear that over night a wild club would be swing- 
ing over them. 

When the significance of Judge Taft’s popular suc- 
cess at the polls is fully appreciated, it will stimulate 
a great deal of investment buying, which will first find 
expression in the bond market and from thence broaden 
out among the more speculative classes of securities. 

Such is the usual phenomenon that develops from 
every period of depression when once the future begins 
to look bright. 

In expectation of a lively season in bonds, which will 
bring out many new issues, varying in degrees of merit, 
we are prompted to say a few things about bonds. Our 
remarks may not be of particular interest to the ex- 
perienced buyer of bonds, but are directed to the inex- 
perienced investor, who is liable, on account of his un- 
familiarity with the factors that make for security in 
a bond, to buy a gold brick in the belief that he is get- 
ting a good and safe investment. 

We submit a few general rules herewith for the guid- 
ance of the inexperienced investor, rules that, when fol- 
lowed, will materially aid in making a proper selection 
of good bonds. 

Buy bonds only through reputable investment houses. 
Such concerns have built up their business upon a sat- 
isfied clientele. They thoroughly investigate the char- 
acter of every bond before offering it. If the standing 
of a dealer in bonds is not known to you, it is not diffi- 
cult to find out about it when there are so many sources 
of inquiry open to investors. 

Look carefully into the security behind a bond. If it 
is a mortgaged bond, ascertain if it is a first, second, 
third or a consolidated mortgage bond. After having 
done that, if you cannot estimate for yourself whether 
the property pledged to secure the bonds has been con- 
servatively appraised, it is always better to get the opin- 
ion of a competent and impartial judge who knows a 
good bond from a bad one. 

The earnings, out of which the interest on a bond, 
and, on its maturity, the principal to retire it, must 
come, ought also to be very carefully considered. More- 
over, these earnings should cover, not one year, but a 
period of years, including good and bad times. The 
reason for this is, that if the earnings show a danger to 
fall short of meeting interest requirements, there may 
occur a default and an inevitable reorganization, which 
brings with it months and sometimes years of uncer- 
tainty before the corporation is again placed in a solvent 
condition; possibly an assessment, and, in extreme cases, 
a sale of the property with a distribution of the proceeds 
among the bondholders after creditors’ claims are satis- 
fied. In that event, it may bring considerably less than 
was paid for a bond. Thus the earnings of a company 
are as importént to study carefully, as the value of the 
property it has pledged to secure its bonds. 

There are two classes of bonds, of which the inex- 
perienced investor should be extremely wary unless they 
are offered by a bond house of unquestionable standing, 
namely, collateral and debenture bonds. 

The one, collateral bonds, so named because they are 
secured by deposit of stock, is an attractive investment 
only when the pledged securities themselves have had a 
good, consistent record for paying dividends. Out of 
these dividends the interest on the bonds must be paid. 
It may be easily appreciated that, if the stocks are of a 
doubtful character, the bonds are of no better standing, 
and, in many instances, the bondholder might have been 
just as well off had he primarily invested his money 
in stocks. 


American Gas & Electric Securities 


no 8 CharleoRany. 


111 BROADWAY, NEW YORK 


Telephone Call: 420 Rector 


Open Market Securities Department 


HORACE HATCH, Manager 


60" 





We are prepared to make Bids and Offers on Securities of 
all parts of the United States and Canada 


A Guaranteed Railroad Bond 
Netting 5.45% 


As an investment which we can recommend not 
only as safe but with every prospect for an early 
enhancement in value, we offer 

First mortgage 50 year 5°¢ Gold Bonds of 

The Kanawha & West Virginia Railroad Co. 
Investors and institutions have already taken $850,000 of 
the $1,000,000 bonds issued and outstanding. e now 


offer the remainder, $150,000, at 934 and interest, at 
which price this bond nets the investor 5.45%. 











Write for Special Circular 


MEGARGEL & Co. 


BANKERS 
5 Nassau Street NEW YORK 


WANTED 


EQUITABLE TRUST CO. STOCK 

TRI-CITY RAILWAY & LIGHT SECURITIES 
INTERNATIONAL SILVER SECURITIES 
NEW JERSEY STEAMBOAT Ist 5s 


FOR SALE 


CENTRAL & SO. AMERICAN TELEGRAPH 
WELLS-FARGO 
J. B. STETSON & CO. COMMON 
INTERNATIONAL NICKEL COMMON 
Bank and Trust Co. Stocks, Bonds, Guaranteed Stocks and all Inactive 
and Unlisted Securities bought, sold and quoted. Inquiries invited. 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 


Telephones, 7460-7461 -7462-7463-7464 HANOVER 


WHITE & CO. 


Bankers 


25 Pine St., New York 














BONDS 
INCOME YIELD FROM 


4% to 6% 


Write for October Circular 





DUPONT POWDER SECURITIES 

OIL FIELDS OF MEXICO CO. SECURITIES 
STANDARD PAINT CO. STOCK 
INTERNATIONAL NICKEL CO. SECURITIES 
BANK & TRUST CO.’S STOCKS 


43 Exchange Place Telephone 
S. H. P. PELL & CO., * Se"¥rk 7865 Hanover 
Dealers in Unlisted and Inactive New York Stock Exchange 
Securities Members { Chicage Board of Trade 
New York Metal Exchange 





American Typefounders Common, 


To Net 10 % 


PARTICULARS UPON REQUEST 


GEROLD & BANFIELD 
20 Broad Street, New York 


A GAS BOND TO NET 5.35% 





‘Hard Times ” do not affect the Gas business. Earnings dur- 
ing panic year increased 43%, White for Circular 235. 


CHAS. H. JONES & CO. 
3150 Restor. 20 BROAD ST., NEW YORK 


Cable _ 
“Orientment.’ 
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The other bond, the debenture, is but a note of a 
company, unless it is otherwise explicitly stated, agree- 
ing to pay the principal of a loan at the expiration of a 
term of years, and in the meantime, a fixed rate of inter- 
est annually, which note is divided into certain units 
and sold to investors as bonds. 

The safety of such bonds depends solely upon the 
earnings and the credit of the issuing company. If its 
business does not bring enough profit to meet the inter- 
est on its debenture bonds, the holders of them are in 
no manner secured, but must cast their lot with the 
other creditors of the company. Hence, it is apparent 
that the investor, before buying such a bond, should 
first assure himself that the business behind the de- 
benture bond is conservatively managed and very pros- 
perous. Moreover, the investor should satisfy himself 
that there is a big margin of profit above all interest 
requirements, as thereby is gauged the factor of safety. 

When properly safeguarded, a collateral or a deben- 
ture bond is not without its attraction to a person who, 
to obtain a larger income, is willing to forego the se- 
curity provided by a bond secured by property; and, 
among business such bonds, when they have an 
active market, are quite popular. 


men, 





COLORADO & SOUTHERN. 

In view of the activity in the stocks of this railroad, 
caused by the expectation of an early dividend on the 
common stock, the following from a market letter of a 
brokerage house will be interesting: 

“The policy of the company has been an aggressive and 
profitable extension, and has put it in position to transport the 
products of Colorado and Texas to great advantage; its con- 
nections with the western Gould system and the Harriman lines 
give it ready access to the Pacific coast. It has progressed 
from a local ore road of 1,000 miles in Colorado, bankrupt and 
without a cent in the treasury, to a system of 2,600 miles, earn- 
ing nearly $15,000,000, the shortest line between the Rocky 
Mountains and tidewater at Galveston, Texas, a port second to 
New York in exports, and with the possibility of an entrance to 
New Orleans, the third port in rank of exports. ; uF 

“Its report for the year shows a final surplus of $1,839,585, 
equal to 5.98% on the $31,000,000 common stock, against 4.55% 
in 1907. Gross for the three months of the present fiscal year 
was $3,761,863, an increase of $187,156. 

“These earnings are remarkable when contrasted with gen- 
erally depreciated railroad earnings, and appropriations for 
maintenance have been liberally increased. Consideration of 
a dividend on the common is not improbable in view of the ex- 
cellent financial conditions.” 

In the first three months of this fiscal year the Colorado 
& Southern has made further remarkable progress. Its 
net surplus in these three months was $730,487 against 
$187,358 in the same three months of 1907. This rep- 
resents an increase of $543,129. If the increase on this 
basis should continue for the balance of the fiscal year, 
there ought to be a 4 per cent. dividend on the common 
stock and a substantial surplus. When the Financial 
World began to call attention to the stocks of this rail- 
road and their possibilities for investors months ago, the 
common stock was obtainable around 21, now 43, the 
first preferred stock at 50, now 68 and the second pre- 
ferred stock around 42, now 60. 





REBELLION ON THE BOSTON CURB. 

Ever since Thomas Lawson has assumed the role of 
Caesar over the Boston curb, the rebellion against his 
rule, which began quietly, has spread, until now that 
market has been split into two factions. On one side 
are the brokers, who, of course, affiliate themselves with 
Lawson, very much as the servant sticks to his master, 
for they depend for their living upon orders in the stocks 
of his companies. The opposition is composed of brokers 
whose specialities have been ruled out as unfit by the 
dictatorial court which Lawson holds to guard the Bos- 
ton curb, or who oppose him on general principles. Each 
faction has its own market now. Between them, how- 
ever, there is little choice left for the public, which can 
be as easily and quickly trimmed whatever side of the 
fence it finds itself on. However, it must amuse the out- 
sider with a sense of humor, who has had the good judg- 
ment to keep his money out of this market to watch a 
confessed fakir essaying the role of the Great Purifier, a 
part that he is playing so that his own stocks are not 
compelled to compete with a string of worthless stocks. 





J. NELSON VEIT WALTER LYON J. THEUS MUNDS 


WM. BOULDIN, Jr., Special 


OUR WEEKLY STOCK 


AND 


COTTON LETTERS 


MAILED ON REQUEST 


VEIT, LYON & CO. 


N. Y. Stock Excha 
Members{ ¥- Y. Cotton Exchange 


1145 BROADWAY, NEW YORK 


FLEMING & CO. 


INVESTMENT BANKERS 
35 S. Ninth Street, Philadelphia, Pa. 
We are pleased to furnish on request special reports, in- 


formation, and accurate quotations on Philadelphia securities. 
CORRESPONDENCE INVITED 














(AMERICAN TYPEFOUNDERS Pfd. 

~ CRIPPLE CREEK RY. Com. and Pfd. 
BORDEN’S COND. MILK Com. & Pfd. 
AMERICAN CHICLE Pfd. 


WILLARD & CO. 


Tel., 7007 HANOVER _ Est. 1898. 15 BROAD STREET, NEW YORK 
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THE COURTS TO PASS UPON ITS AUTHORITY. 

The authority of the Public Service Commission in 
New York to order a restoration of street car transfers 
has been carried into the courts for decision. There it 
may hang fire for a few years before it is definitely de- 
cided, and even then, if the decision is in favor of the 
Public Service Commission, it may be appealed, going as 
far as the United States Supreme Court for adjudication 
on a plea that its authority trespasses on the right guar- 
anteed by the constitution. 

These legal complications are cited to silence the critic- 
ism that the Public Service Commission has so far not 
accomplished much. It cannot, with its hands tied. 

Time must be allowed for the courts to determine the 
limits of its powers on questions raised by the objecting 
corporations. 

Finally, all will work out well, and the Public Service 
Commission, if its right to exist is not invalidated, will 
prove a very useful instrument in bringing harmony be- 
tween the public and the utility corporations. 

Our impatient critics should remember that no Rome 
was built in a day. 
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THE COBALT STOCKS AND THE SILVER MARKET. 
Investors Ought to Be Cautious. 

There is a well organized press campaign going on to 
load the public up with the stocks of Nipissing, La Rose 
and Cobalt Central. Stories of great discoveries, extra 
dividends, etc., are circulated to lure thoughtless inves- 
tors into a field that has been made the basis of 491 
companies, with a capitalization of over half a billion 
dollars. Investors will do well to carefully examine and 
consider conditions. They will find that back of the 
present efforts to boom Cobalt stocks are the same peo- 
ple who have always watched opportunities to fleece the 
public, that of the hundreds of Cobalt companies only 13 
have so far been able to pay dividends, that no authori- 
tative statements of the value of the properties of the 
stock selling companies or certified statements of theit 
financial condition have ever been issued, that the editor 
of the London Statist, one of the leading financial pa- 
pers of England, after a personal investigation of the 
Cobalt field, has charged the Nipissing people with mis- 
representation and juggling of figures, and that the sil- 
ver market is getting more and more demoralized in face 
of an increasing output and decreasing consumption. 
The Cobalt camp production has increased from $3,000,- 
000 to $15,000,000 in one year. It will be hard to dis- 
pose of this. The public will also do well to consider 
that all the companies whose stocks are boomed for sell- 
ing purposes are overcapitalized, and that only their pro- 
moters have so far made fortunes. The public has had 
the worst experience with stocks of this character, as 
their prices were either faky or the result of manipula- 
tion. 

That real good stock is not boomed and needs no 
booming and is not sold at all, is shown by the fact that 
the stock of the Temiskaning & Hudson Bay Co., which 
was not, like the ordinary companies, started to print 
large reams of stock, is only capitalized with $25,000, 
divided into 25,000 shares of $1.00 each. It is owned by 
a few people, who don’t offer stock for sale and would not 
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think of it, for they have so far received 2,900 per cent. 
in dividends. There is a bid of $260 per share, but no 
stock for sale. 





JULIUS KAHN AT HIS OLD TRICKS. 

The old rider, Julius Kahn, who plunged the Cash 
Buyers’ Union First National Co-operative Society into 
bankruptcy after selling over $1,000,000 worth of its 
stock on misleading statements, is again in the tracks, 
riding the same horse, but under a different name. 

He has appealed to the old shareholders to advance 
enough money to revive his old enterprise under 
the new name of the National Co-operative Society, 
charging that his failure before was due to persecution 
by the government. 

However, Julius Kahn will not find it such an easy 
matter to convince investors that he was a martyr. The 
evidence that was produced at his trial, while it did not 
prove any criminal intent, showed that the old Cash 
Buyers’ Union stock as an investment was far from what 
it was represented when the stock was sold. 





A BREAK IN A CHAIN OF PROMOTIONS. 

One of the most strenuous promoters of industrial de- 
vices is H. O. Jackson, of Chicago, who about a year ago 
extensively advertised an 8 per cent. preferred stock of 
the American Clock Co. This man has also had a hand 
in a concern called the Southern Savings Life & Acci- 
dent Co., organized for the sale of automatic life insur- 
ance, by vending machines, which were put up at rail- 
way stations. The vending machines failed to work. 
After the stock of the savings concern was sold at $250 
per share, President Jackson came out with a circular 
in which he declared that he was sorry that the scheme 
did not work. 

Now shareholders want a receiver and are charging 
Jackson with misrepresentations and misuse of funds in 
their application for a receiver. They declare that he 
sold stock on the representation that the company owned 
the patent rights of the policy vending device, whereas 
it has only a contract for its manufacture; that he de- 
scribed the automaton as a “perfect and complete ma- 
chine,”’ when it was neither “‘perfect nor practical;” that 
he has neglected to pay over to the company money re- 
ceived from the sale of stock and owes the concern $173,- 
000, $48,000 of which it is alleged he borrowed; that he 
invested the company’s funds ‘‘without authority in the 
bonds of the American Clock Company, which he person- 
ally owns and controls;” that $75,000 realized from the 
sale of stock has been wasted by fraudulent and reckless 
management.”’ 

When Jackson first turned up about a year ago as 
promoter of a chain of mechanical devices, the Finan- 
cial World emphatically warned investors. The outcome 
confirms our criticism of his stock propositions, and 
teaches again how careful people should be in investing 
their money. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to November 6, 
the time of going to press. 


THE NEW BOOM. 

Immediately after announcement of the decisive vic- 
tory of Taft, stocks began to shoot up. The fear of 
wholesale liquidation by the rich speculators, who have 
accumulated stocks for months, has not been realized 
for the reason that not enough public is yet in the mar- 
ket to enable the rich men to lighten their loads. These 
rich men even claim that they don’t intend to liquidate 
so soon for the reason that prices are still low. Many 
among them take the view that what has been discounted 
by the pre-election boom of stocks were the good crops, 
the return of confidence and the election of Taft, and 
that now a discounting of a returning prosperity is in 
order. They believe that investors who have before re- 
frained from taking an interest in the market will now 
begin to realize the favorable agricultural conditions, the 
effect which cheap money must have and the industrial 
and commercial activities that must ere soon set in in 
every part of the country. This view that there will be 
an after-election boom in stocks is shared by many, who 
ask themselves, why should the rich men unload stocks 
now when money is so cheap and stocks are bringing 
better incomes than can be had by loaning out money at 
prevailing low rates? 

REACTIONS WILL COME. 

That we will have temporary reactions caused by profit 
taking and occasional disturbances goes without saying, 
but the trend of the market seéms to be upwards. Why 
should this not be so? A nation of over 80,000,000 peo- 
ple has remained almost inactive for months. Its ener- 
gies and a desire to do things now that uncertainties are 
out of the way, will assert themselves. The exports of 
grain will bring many new millions into the country and 
cause purchases of goods by the prosperous agricultural 
masses on a large scale. The shelves of all stores are 
not crowded; on the contrary, they need restocking and 
replenishing. The needs of the railroads are great and 
must be satisfied. Our captains of finance and industry 
have great reorganization problems before them, and 
these will furnish the stock market inspiration. Im- 
provements in all municipalities as well as in private in- 
dustrial undertakings must come. In all these condi- 
tions and prospects an assurance of rising markets is 
seen. 

THE HOPES AND WISHES 

of the speculative circles are incorporated in the follow- 
ing views. “The election has removed the pressure from 
expanding business; released the brake on material pro- 
gress; removed the timidity from capital investments; 
opened the way for a forward movement. Now that the 
election is over there is an assurance in the result of a 
continuation of the general policy of the last twelve 
years, and we may look forward to a rising extension of 
enterprises. 

Investment of capital is always the forerunner of a 
broader prosperity; the first to reflect the impulse is the 
security list. The extent of rising values, and volume of 
purchases of securities, are measured by the available 
supply of money. In this respect the situation is un- 
usually promising. Surplus cash has been piling up in 
the banks of the country since the low supply of last 
December. The volume of free money in the banks is 
the largest in our history. 

The means to finance a stock market campaign are 
present. Capital will now be eager to seek engagement 
to anticipate higher prices. Investment and speculation 
combined will raise the level of the stock market.”’ 


ATTRACTIVE STOCKS. 

To those who may consider the high-grade railroad 
stocks already too high, the low-priced stocks ought to 
look attractive. Some of these have so far participated 
in the advances only to a small degree. They ought to 
be promising purchases. Speculation will finally take 
hold of them and mark their prices up. It may take a 
little time until it comes to that, but it does not cost 
much in interest to carry these stocks. 

SITUATION ON FRIDAY. 

Judge Taft, in his speech in Cincinnati Thursday night, 
advising business men to get to. work, was interpreted by 
the stock market to mean that henceforth there is to be 
no wild swinging of a big stick. Stocks throughout the 
list furiously advanced. There was apparent also a no- 
ticeable increase in outside business. Where hereto- 
fore, doubt and uncertainty prevailed, confidence has set 
in, and this very confidence may induce the public to take 
hold of the stock market and possibly carry it into an- 
other bullish demonstration such as occurred after 
Roosevelt’s election. 


THE RAILROADS 


ATLANTIC COAST LINE. 

The earnings show handsome improvement. The net 
earnings in the first three months of the new fiscal year 
were $1,023,946, by $240,000 above those of the same 
three months of 1907, and almost as large as they were 
in the same time of 1906.: This is certainly very en- 
couraging for the shareholders and permits the conclu- 
sion that all other Southern roads will soon fall in line. 

CHESAPEAKE & OHIO. 

In common with most of the other railroads which 
have already issued their reports of September earnings, 
the Chesapeake and Ohio has been able, by stringent 
economy in operating expenses, to make an excellent re- 
port for September. Although the gross revenues show 
a decrease over the corresponding month a year ago, of 
$232,328, this has been reduced by a saving in cost of 
operation and fixed charges to a decrease in the net of 
only $1,188.82. 

CHICAGO & NORTHWESTERN. 

This is the only great Northwestern railroad system 
which shows for the first three months of the present 
fiscal year an increase in net which amounts to $186,- 
587. It is small, but it shows how the wind blows. The 
stock is a promising investment and good times ought 
again to bring it up to at least 200. 

MINNEAPOLIS & ST. LOUIS. 

This company has in its last fiscal year earned only 
2.7 per cent. on its $4,000,000 preferred stock, on which 
it pays 5 per cent. dividend. This dividend requires 
$200,000, while only $108,612 has been earned. Still 
the dividend is paid and this must impair the ability of 
the company to use earnings for improvements. That 
both the common and preferred stocks have advanced 
on these poor earnings, shows only the manipulated char- 
acter of the prices of the stocks of the company. Very 
little has been spent last year for maintenance of way. 

MISSOURI, KANSAS & TEXAS. 

The net earnings continue to show decreases. The 
drop in net in September was $175,167 and for the first 
three months of the current fiscal year $915,663. This 
is the more disappointing as August and September were 
expected to bring a decided improvement on account of 
the large movements in grain, from which other West- 
ern railroad lines have greatly benefited. That the com- 
mon stock is maintained around 32 and the preferred 
stock around 65, although the earnings don’t show that 
the full dividend on the latter is earned, is a market 
puzzle. 








NEW YORK CENTRAL. 

Of all the Eastern lines the New York Central is 
showing the poorest recuperative power. The stock can 
therefore at present not be called a desirable invest- 
ment. It is doubtful whether the full 5 per cent. divi- 
dend on it will be earned this year. 
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PENNSYLVANIA. 

It is evident from the earnings’ report that this year 
will not bring to the company a larger decrease in net 
than $6,000,000 as compared with the preceding year. 
This will mean a net profit of $27,500,000 on the stock 
and as $18,875,679 is required for the 6 per cent. divi- 
dend, the company will still have about $9,000,000 
Fair calculations make it appear that not- 
withstanding the sharp trade depression in the first half 
of the present calendar year the Pennsylvania will be 
found in a comfortable condition at the end of this year. 
Under these circumstances the stock appears attractive 
and may see higher prices. Around present prices it 
may be considered a desirable speculative investment. 


READING. 

That the surplus for the first quarter of this fiscal 
year is about 50 per cent. less than it was in the same 
period of 1907 has nothing to do with the movement of 
the stock. It moves just as its rich manipulators decide 
to move it. 


ROCK ISLAND. 

In view of the dividend talk on Rock Island preferred, 
the following conclusion to which a financial writer 
comes after a careful review of the last annudl report 
will be of interest: ‘Dividends within several years at 
least, on the preferred stock will mean assassination for 
the Rock Island company. This latter company has its 
hands full now in giving sustenance to the Rock Island 
organization. Talk of dividends on the stock of the 
Rock Island Company is absurd.”’ 


ST. LOUIS SOUTHWESTERN. 

The preferred stock has recently been marked up to 
49, which is nearly double the price it has seen in the 
panic days. The earnings are the poorest the railroad has 
had in the last ten years. While in 1907 there was 
earned 5 per cent. on the preferred and 3.353 per cent. 
on the common stock, the earnings on the preferred stock 
in the fiscal year 1908 were only 1.61 per cent. and 
since then have become less and less. In the first three 
months of the current fiscal year the net earnings were 
only $555,157 against $803,011 in the same three 
months of 1907. This is a very discouraging showing 
when it is considered that it was made in a period of 
heavy and profitable grain movements. Even if the 
next nine months should be better, it cannot be expected 
that over 2 per cent. will be earned on the preferred 
stock. Like other Gould railroads, the St. Louis South- 
western needs a great deal of money for improvements. 





THE INDUSTRIALS 


CONSOLIDATED GAS. 

In view of the fact that the U. S. Supreme Court is 
not expected to decide whether the reduction in the price 
of gas to 80 cents by the New York Legislature was un- 
constitutional or not; and that even if the decision should 
favor the Gas company, the legislature will probably fix 
another price, and the agitation will not allow a return to 
a price of $1, the present price of the stock, which pays 
only 4 per cent., at over 145 appears manipulated and 
too high. It is a stock which is the football of Standard 
Oil and on which investors and speculators at present 
can make very little and lose a great deal. 


INTERNATIONAL PAPER. 

In its last fiscal year this company has earned 7.3 per 
cent. on its outstanding $22,406,700 6 per cent. cumu- 
lative preferred stock against 7.24 per cent. in 1907. 
It is therefore hard to understand why the dividend has 
been reduced from 6 per cent. to 2 per cent. 

U. S. STEEL. 

The showing of net earnings of over $27,000,000 for 
the third quarter of this calendar year was a surprise. 
Those familiar with the steel trade cannot account for it, 
and are inclined to believe that the statement has been 
doctored for market effect. It is believed that these 
earnings were made possible by crediting shipments of 





material used in construction work at the company’s 
plants at Gary and of the Tennessee Coal & Iron Co. 
and other places. It is true that the industry is improy- 
ing, but people whose opinions count, are of the belief 
that it will take six or nine months before the railroads 
can again become extensive buyers of steel rails. It 
will take them a few months to raise new money by new 
security issues. The railroads may decide to wait for 
the outcome of the impending tariff revision before plac- 
ing large orders. In view of this the present price of 
54 for the common stock seems high enough. 





NORTHERN PACIFIC CUTS ITS MELONS. 

The extra dividend, amounting to $11.26 a share, on 
the outstanding $155,000,000 common stock, which was 
declared Thursday by the directors of the Northern Pa- 
cific, will call for an expenditure of $17,000,000. The 
$90,000,000 new stock on which the final payment will be 
made in January, does not get a share of this melon. 
The announcement of this extra dividend the second day 
of election will give a quietus to the stories that Jim 
Hill was firmly opposed to sharing a melon with his North- 
ern Pacific stockholders. The directors were only play- 
ing possum with time, waiting for a more auspicious mo- 
ment in which to make their announcement. The divi- 
dend, it is explicitly stated, did not come from the trans- 
portation revenues, but from the accumulated earnings 
and profits from investments of the Northwestern Im- 
provement Company, the stocks and bonds of which were 
owned by the Northern Pacific Company. 

This company has figured as a treasury asset of the 
Northern Pacific for several years, $7,000,000 par value 
of stock and $2,775,000 of bonds being carried on the 
books. 

Quite naturally, the Northern Pacific stockholders, 
most of whom never knew of the existence of this rich 
gold mine, will have their curiosity aroused as to what 
there is behind a compamy which, while only valued at 
$9,750,000, can give forth at one time a huge dividend of 
$17,000,000. It will set them wondering whether Mr. 
Hill has some other equally valuable assets tucked 
away, to be brought out at some later day. 

It cannot be said that the Northern Pacific action in 
cutting a melon, in view of the fact that it soon must 
earn dividends on $90,000,000 more stock and the trans- 
portation business is not yet fully restored to the normal, 
has met with the approval of the conservative interests; 
nor will this action help the railroads in their plea for 
higher freight rates, as the shipper can very well answer 
that argument. He has only to point to this huge divi- 
dend as good evidence that the railroads which can pay 
large extra emoluments to their stockholders are not in 
need of increased tariffs. 

This is unfortunate for the railroads not as favorable 
situated as the Northern Pacific. 





CURB NOTES. 

—The Curb is of hopeful mind. 
arrival of a new flock of lambs. 

—United Copper is again boomed by F. A. Heinze. 
There is no public interest in the stock nor a real, honest 
demand for it. The advance is on the same line with the 
efforts of Oct. 16, 1907, to create a corner in it, which 
happening started the panic and revealed the rottenness 
of Heinze’s banks and his copper promotions. 

—lIf you have no Greene Gold-Silver, or Tri-Bullion, 
or Cobalt Central, or La Rose, or Bay State Gas, or any 
other of these suspicious stocks that form the main 
transactions of the Curb—you will have real reason for 
thanksgiving this year. 

—For La Rose several barrels of printers’ ink have 
been used up so far, but the stock does not show any 
results. There must be too many who have a correct 
idea of it and of its negative merits. 

—The confidence man has again confidence in the fu- 
ture, for he begins to notice a return of confidence among 
the class of people of whom one is born every minute. 


It hopes for an early 
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THE METAL MARKET 


COPPER STOCK SANGUINISM UNWARRANTED. 

Really big sales of copper have not taken place in the 
last few weeks. Small purchases by those who do a 
hand-to-mouth business and can easily be bluffed have 
led to advances in the metal price and this has helped 
stock manipulation. In conservative circles no sanguin 
ism over the copper market situation is exhibited, but 
rather doubt, as shown by the following clear-headed 
and unbiased opinion: 





Advices from London indicate that there is some anxiety in 
banking circles there over the extended bull account in both 
copper metal and copper stocks. The fear is expressed that 
unless there is a decided revival in the demand for the metal 
both bere and abroad during the winter there will be forced 
liquidation such as occured early in 1907. There is a growing 
impression that interests which promoted the attempt made 
several years ago to force the price of copper metal above 
the levels warranted. by the demand are again making an ef- 
fort to sustain the market in the face of a production that is 
far outstripping consumption. It will be at least a year, many 
experts in the trade believe, before the demand for copper 
products will return to the normal. In the mean time the 
mines of the so-called Copper Trust are turning out an enor- 
mous amount of copper, and the production of the independent 
companies is increasing month by month. Moreover, the new 
companies are producing copper at a cost considerably lower 
than the Amalgamated companies can market it. Conservative 
men, therefore, who are familiar with the conditions in the 
metal markets are not optimistic as to any material increase 
in the price of refined copper for some time to come. 

GOLDFIELD CONSOLIDATED. 

The total profits of the Goldfield Consolidated from 
November 1, 1907 to September 30, 1908, eleven months 
in all, amount to $552,330. This information comes 
through a Boston weekly financial paper which prides 
itself upon being an authority on mining stocks—an 
opinion, however, to which few investors will subscribe, 
unless they measure the value of its authority by their 
losses through following its advice. If its figures are ac- 
curate, we may appreciate what really little justification 
there has been for the selling of Goldfield Consolidated 
stock at its present price. On this basis of profits, the 
company has assuredly not earned 1% per cent. on its 
outstanding capital stock of $36,000,000. 

It is generally assumed that a mining stock, to sell at 
par, should net at least between 8 and 10 per cent. an- 
nually, and should assure, besides the permanency of the 
ore bodies, the continuation of the dividends for at least 
more than ten years. But the Goldfield Consolidated, 
according to these figures, has made less than an equiva- 
lent of 1% per cent. on its stock. Yet it is quoted at over 
$7 a share. This serves to show what proportions in- 
flation may assume by the pressure of manipulation. 

If Goldfield Consolidated were left by the rich Baruch 
pool to seek its own level, like water, it would be selling 
very much lower than it is; but it is maintained at a 
high price in the desperate hope that the public, now 
that the election is over, can be excited into another spec- 
ulative fever over Nevada mining stocks, in which case 
the large block of stock controlled by the pool can be 


marketed at equally profitable prices. 


SOME FACTS ABOUT THE ROGERS-NORTON CO. 
In the early advertisements of the Roger Norton Co., 
which boomed the Combined Mining and Leasing Com- 
pany stock, it will be recalled that this firm stated it had 
no connection whatever with the company, but called 
attention to its securities as a good investment. 

That statement was not the truth, according to a let- 
ter in our possession, written by the company’s mining 
engineer, J. H. Blanchard, who seems to be a well- 
meaning person. He writes to his correspondent as 
follows: 


“I saw a copy of the advertisement in question the other day, 
and I immediately wrote the Rogers Norton Company that 
the statements contained therein were grossly exaggerated, 
and that I proposed to cancel their contract with the company 
unless they changed the character of the advertising so as to 
conform with the statements of facts supplied by me. I do not 
want anyone to go outside the plain statements of truth in 
selling Combined Mining & Leasing stock. The future of the 
company depends largely, as far as I can see, on our striking 
ore on the Velvet Lease, and this is something that cannot be 
promised with certainty. The outlook is good, but I would not 
have anyone invest money in the company’s stock unless they 
clearly understand the facts, and this is the position I have al- 


ways taken, and will always take, as long as I have anything te 
do with the management of the company.” 


In an undated circular, the Rogers Norton Company 
explain the drop on the stock as a result of a block of 
100,000 shares coming into the market from unlooked- 
for sources, some of which came from banks which held 
the stock as collateral for loans, and some from stock- 
holders hard pressed for funds. 

The statement about banks loaning money on the 
stock is another fake story. Any bank officer who could 
be induced to loan money on this security could be pre- 
vailed upon to advance money on fly-paper. If hard 
pressed for paper to wrap around greenbacks, these 
stock certificates might find their way into the sacred 
precincts of a bank to do this service, just as a bank 
must employ a janitor to sweep out the dust. 

We are informed that the 100,000 shares that were 
supposed to break the market came from ex-Salvation 
Army Captain Brewer, who was connected with the 
Rogers Norton Company. Somehow, this creates the 
suspicion that this firm profited from the decline as 
much as Brewer did. 

The only person in this aggregation who inspires con- 
fidence in his sincerity and honesty is Mr. Blanchard, 
the company’s mining engineer, but he has fallen among 
Philistines. 

GOLDFIELD DAISY. 

How anxious a clique of speculators and promoters 
must be to get rid of the dubious stock is shown by the 
following letter recently sent eut by a broker: 


For the past four weeks there has been an enormous accumu- 
lation of Goldfield Daisy from 85 cents to $1.10 by a pool of 
rich Wall Street men. These men have reliable information 


as to what they are doing. We feel entitled to urge you to 
take on a line of Goldfield Daisy and be in position to share 
in the profits which nearby handsome rises: in quotations will 
bring. 

Daisy is now quoted $1.00 bid, offered $1.03. 

The entire Curb markets are practically bare of stocks at 
ruling quotations. Clever buyers should take stocks at the 
market or as near last sales as possible. 


That letter does not seem to have caught thé public, 
for after the country had been flooded with it, the price 
began to drop. This does not point to ‘‘enormous ac- 
cumulation,’ but rather to unloading on the public. 


A New, Rich, Irrigated Empire 
PECOS VALLEY, TEXAS 


JUST AHEAD OF THE RAILROAD ON the main line of the Kansas 
City, Mexico & Orient Railroad, NOW OPEN 25,000 ACRES OF SPLENDID 
FARMING AND FRUIT LAND producing under irrigation per acre, 8 
tons of alfalfa, 35 bushels of wheat, 60 bushels of corn, 7 tons of onions, 
and profits per acre on sugar beets, $100; pears, $800: grapes, $300; 
cabbage, $500; other cereals and fruits pay from $85 to $500 an acre 
net per season. 

FORTY ACRES FOR YOU ON LIBERAL TERMS 

This rich irrigable chocolate loamy land, lying ideal for irrigation, 
with a perpetual water right, at only $35.00 per acre NOW, is a ground 
floor ‘‘ahead of the railroad’ price. A small sum down will reserve 40 
acres or more for you now. 

Why delay when 


INDEPENDENCE, RICHES, HAPPINESS 
follow an investment in these lands ? 


IRRIGATED ACRES RESTRICTED 


Demands for Texas irrigated land multiply. The tide of homeseekers 
flows rapidly toward new districts. The Kansas City Mexico & Orient is 
opening this 25,000 acres to the markets of the world. By using your 
opportunity in buyingirrigated land at $35 an acre before the railroad 
reaches this part of Pecos Valley, you control land surely worth $100 to 
$500 an acre when the Orient road installs train service over the main 
line and through these lands. 

The Orient road is building toward the Pecos Valley at great speed, 
only 96 miles away now. Other railroads, however, now within 25 
miles of these lands, a branch railroad within 12 miles of these lands in 


a few months. 
USE COMMON REASON 
THESE LANDS MUST INCREASE IN VALUE RAPIDLY 
IT’S UNQUESTIONED BY SHREWD LAND JUDGES 


All irrigated districts are the center of attraction for hom eseekers. 
Investment in irrigated lands means to ‘double your dollars. 


FREE BOOKS, MAPS, ETC. WRITE OR CALL 


W. R. HORNBECK 


LAND COMMISSIONER 


K.C. M, & O. R.R 


KANSAS CITY MISSOURI 
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Curtis, Freeman & Co. 


Members 
New York Stock Exchange 


UNDERLYING FACTORS 


influencing stock prices and 
the changing TECHNICAL 
market conditions are 
treated in our weekly letter, 
which wi// be sent upon re- 
quest. 


New York 
25 Broad St. 


Boston 
50 Congress St. 











MARKET CHRONOLOGY. 
Saturday, October 31, 1908. 
Market weak. 
Monster Republican parade in New 
City. 
James Kern, Democratic National Cam- 











paign Committeeman of Pecnnsylvania, 
dies. 
Monday, November 2. 

Stock market buoyant on eve of 
election. 

Government expected to issue $50,000,- 
000 Panama Canal bonds. 

Second Avenue Railroad Company of 
New York passes interest on its bonds. 

Tuesday, November 3. 

Legal holiday. All exchanges closed. 
Election. 

Wednesday, November 4. 

Taft and Hughes elected. 

Republican landslide. 

Speaker Cannon elected. 

Violent rise in stocks. 

American Tobacco declares an extra 
dividend of 7% per cent. in addition to 
regular dividend of 2% per cent. 

A big day in bonds. 

Roosevelt will become a special editor 
of the New York Outlook. 

Thursday, November 5. 

Northern Pacific declares an extra divi- 
dend of $11.26 per share. 

American Cotton Oil declares a semi- 
annual dividend of 3 per cent., increasing 
it from 4 per cent. for last year. 


INVESTORS 


in small lots of stocks or bonds receive the 
same attention in this office as do large invest- 
ors. We make no distinction either at the 
time of initial investment or thereafter, but 
keep all customers advised of any developments 
of importance affecting securities in which 
they are interested, thus enabling them to re- 
invest to advantage. 

Let us know the nature of funds to be in- 
vested or class of security desired, and we will 
submit a list for your approval. 

We pay interest on credits subject to sight 


SCHMIDT & GALLATIN 


Members N. Y. Stock Exchange 
111 Broadway, N. Y. 





Copper again advances. 

Stock market irregular. 
ing and Industrials strong. 

Both Morse and Curtis found guilty in 
the United States Court for making false 
entries and misapplying the funds of the 
National Bank of North America. 

Friday, November 6. 

The sales on the stock market nearly 
establishes a new high record. 

Furious rise in prices. 

Steel common almost touches its high- 
est mark. 


Rails declin- 








THE RICH INVESTOR AND THE LITTLE ONE. 
(By Henry Coleman in the Workers’ Magazine.) 


The millionaire who might afford to lose it, investigates the 
investment of a hundred dollar note in a given stock or bond 
or industrial enterprise just as carefully as if it were a hundred 
thousand. But the average man who can’t afford a loss, closes 


his eyes and invests his hard won hundred with scarcely any 
inquiry into the merits of the enterprise and the chances for its 
failure. 

The difference is that the millionaire and the rich banker 
proceed on the rule that no man, be he rich or poor, can afford 
a loss, and that the first lesson in business is to know so far as 
is possible and to reduce to a minimum the element of chance. 
The poor man, on the other hand, secretly desires large returns, 
has fewer facilities for investigation, and naturally is drawn by 
the magnet of the “sure thing’ promoter. 

The financial highway is strewn with wrecked schemes floated 
by the money of the poor and the only moderately well to do. 
The promoter of the Bunco de Oro Mining and Investment com- 
pany knows where the easy money lies. When he prepares his 


_ Prospectuses revealing the fabulous richness of his undeveloped 


and probably worthless claims he doesn’t write them for the 
careful investigation of a John J. Mitchell, or the expert in- 
quiry of a John Hays Hammond. On the contrary, he paints 
lurid word pictures of tons of virgin ore waiting to be taken to 
the mint by the lucky stockholders; he dilates on the virtues 
of 10, 15 and 20 per cent. dividends; fills his pages with many 
promises and the fewest facts possible. 

Nor is the prospectus sent to the big bank to be passed on 
by its officers, and large blocks of the stock are not placed with 
such institutions for purchase or disposal to its customers. 
There is no underwriting of the issue of a get-rich-quick con- 
cern. 

Instead the promoter opens luxurious offices in a downtown 
office building and floods the country with his literature, using 
mailing lists that literally reach the widows and orphans and 
the thousands who are likely to have a few hundred dollars laid 
by. Then the golden flood flows in by hundreds, sometimes by 
tens, but piling up wealth for the officers of the swindle. 

Not one of these investors has looked into the merits of the 
Bunco de Oro mine. Each has taken for gospel the doctored 
reports of the assayers, the estimated output of the mine, the 
cruelly inflated dividend estimate. Not one of these investors 
knows even by reputation the name of the mining expert whose 
report on the property is made the basis for his investment. 
But each has rosy visions of the future and remembers the 
story he has heard that Calumet and Hecla stock once sold for 
@ song. 

The stock lists of nine out of ten of the mining and industrial 
companies that have enriched only their promoters are filled 
with the names of men who did not look before they leaped—~ 
in other words, of men who closed their eyes and took a chance. 
Rich men and wise business men are, it is true, often caught 
in the web of some particularly plausible promoter, but the 
percentage is small compared to the thousands who annually 
give up their savings in the hope of impossible returns. 

The lesson of caution is one that seems never to be learned. 
The rubber plantation, the western land subdivision, the patent 
that will revolutionize the world’s industrial processes ever 
seem to have their willing victims waiting to be plucked. 

A well known La Salle street broker commented on this lack 
of caution the other day. He had just made a sale of stock to 
@ man who was leaving his office. 

“There's a lamb who is lucky,” said the broker. “He is a 
grocer on the west side. Lived in one place twenty years. Sold 
his place the other day for $15,000. Came to me and told me he 
wanted to invest it in some safe bonds. I gave him the best I 


knew—best rate of interest, best listing on the market. But 
do you suppose he investigated the company behind the bonds? 
Do you suppose he knows now whether the stock of that com- 
pany is five times its physical valuation or whether the concera 


passed its dividend this year? Lucky he didn’t fall into the 
hands of the sharks.” 





LADD JUMPS FROM GOLD TO ASBESTOS. 

After he has seemingly sold all the stock he could in 
gold mines that glittered only on paper, N. P. Ladd, of 
Kansas City, Mo., offers the shares of an asbestos mine. 
He says it is worth twenty-five cents of any money. It 
might be, if every man’s money were Confederate money, 
but otherwise, in our opinion, it is not worth even look- 
ing at by an intelligent investor. 





HOPKINS NOW FACES TRIAL. 

Wallace H. Hopkins, who fled from Chicago after the 
FINANCIAL WORLD exposed his fraudulent promotion 
of a $1,000,000 bond issue of the Consolidated Zinc Co., 
and who was brought back from Seattle, Washington, 
was held by United States Judge Bethea in $25,000 bail 
to answer to the charge of using the mails to defraud. 
Hopkins had already been indicted by a Federal Grand 
Jury, and will now be brought to trial. 





Will You Accept This 
Business Book if We 
Send it Free? 


Sign and mail the coupon below. 
money! Take no risk! 


One hundred and twelve of the world’s master 
business men have written ten books—2, 193 pages 
—I,497 vital business secrets. In them is the best 
of all that they have been able to squeeze from 
their own costly experience about 











Send no 





Purchasing —Retailing —Position-Getting 
= —Whoilesaling —Position-Holdiag 
‘ epee a —Manutacturing = =—Man-Handling 

< —Insurance —Man-Training 
ee teeing a Estate Busi c Ishi 

-Keeping —Public Utilities = cory, 
fa , petition Fighting 

—Advertising Banking and hundreds Po hun- 
—Correspondence — Organization dreds of other vital busi- 
—Sal ip —Systematizing ness subjects. 


A 9,059-word booklet has been published describing, explaining, picturing 
the work. Pages 2 and 3teil about managing businesses great and small; pages 
4and5 deal with credits, collections and with rock-bottom purchasing; pages 
6 and7 with handling ani training men ; pages 7 to 12 with salesmanship, with 

; g, with the ing of goods through salesmen, dealers and by 
mail ; pages 12 to 15 with the great problem of securing the highest market 
Drice for your services—no matter what your line; and the last page tells how 
you may get a comple teset—bound in handsome half morocco, contents in col- 
—— less your daily smoke or shave, almost as little as your daily 

paper. Will you read the book if we send it free? 
Send no money. Simply sign the coupon 


rethes System Co., 151-153 Wabash Ave., Chicago— 


f there are, in your books, any new ways to increase my business or 
my salary, I should like to know them. So 
descriptive booklet. I'll read it. 





sendon your 16-page free 
156-1107 


Name 
Address 
, 
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VACUUM COTTON PICKING MACHINE CO. 

One of the latest bidders for the money of investors 
is the Vacuum Cotton Picking Machine Co., with head- 
quarters at St. Louis, Mo. It is capitalized with $3,- 
000,000, of which $2,000,000 is common and $1,000,- 
000 preierred stock, to pay 7 per cent., which is cumu- 
lative and guaranteed, so the prospectus says, but 
it fails to state by whom or how. Such nebulous guar- 
antees are not worth a cent. They probably mean that 
it is guaranteed that the 7 per cent. dividend will be 
paid if enough money should be earned. At present the 
president of the company offers two common shares as 
bonus with each preferred share and a number of things, 
which he expects. Great things are always expected by 
those who bid for the public’s money. There is no plant 
in existence yet. It is to be built from the money that 
is anticipated from the sales of the stock. Similar cotton 
picking schemes have made their appearance in the past 
and to our knowledge not one has fulfilled expectations. 
If there were a practical machine that could stand the 
test, the owner could easily raise millions, and would 
not have to pour out hot air—large-sized advertisements 
that catch the credulous. There are so many good 
stocks that pay 7 per cent. and have an ever ready mar- 
ket in which holders can sell, if they want their money 
back, that only investors without sense or experience 
will put out their good money on schemes and expecta- 
tions. 





“AN ABSOLUTELY SAFE 5 PER CENT. BOND.” 

As such the promoters of the Woodstock-Sycamore 
Traction Co., which plans the connection of a few towns 
outside of Chicago by an electric line, declare the bond 
which they have decided to issue at the rate of $19,500 
per mile. These parties have tried to finance their en- 
terprise by the sales of 7 per cent. ‘“‘guaranteed”’ pre- 
ferred stocks, but do not seem to have had much success 
and are now trying a bond scheme. They are men who 
are not known to be conversant with traction problems. 
It is doubtful whether the short line will ever pay more 
than expenses. For this reason these bonds are far 
from being absolutely safe, or safe and desirable at all. 
The road is bonded with $19,500 per mile, a rather high 
encumbrance when it is considered that the territory is 
level and does not offer any building difficulties. The 
Wisconsin Central, for example, is only bonded with 
$31,446 per mile, which covers very valuable terminals, 
rolling stock, etc. The bonds of the Wisconsin Central 
can be had at a price to pay about 5 per cent. Why 
take up chimerical bonds? Western investors to whom 
this “absolutely safe 5 per cent. bond” is offered, will 
be better off if they let the proposition alone. No sane 
banker will loan 10 per cent. on the par value of this 


‘bond. It represents a mortgage rather on an expecta- 


tion than on a reality. 





THE “SPECIALIST IN PROFITABLE INVESTMENTS.” 

For quite a time Pierce Underwood of Chicago, a pro- 
moter of fake mining schemes, has paraded in adver- 
tisements appearing in many papers throughout the 
entire country, as a “specialist of profitable invest- 
ments.” He claimed to sell the greatest bargains in 
investments. They have since then turned out great 
fakes. After having caused foolish investors heavy 
losses, he has changed his firm into a company, which 
he styles the “Continental Securities Co.,” and under 
this name he is offering 6% per cent. bonds of a smelt- 
ing company. 

What kind of a specialist in profitable investments 
this man is, and what his Continental Securities Cor- 
poration is, came to light in the Municipal Court of Chi- 
cago on Oct. 30, where Underwood was sued for a small 
debt. He declared under oath that he does not own 
anything and that his Continental Securities Corpora- 
tion is paying its secretary, a woman, $25 a _ week, 
when there is any money to pay her. This salary is 
probably only paid when fools are caught to buy his 
“securities.” As long as there are foolish investors, 


men of the type of Pierce Underwood will always be 
able to make a good living. 

Following Mr. Pierce Underwood’s appearance in the 
court as a debtor, comes word from Denver, Col., that 
some of the stockholders of the Hoosac Tunnel & Mining 
Co. have applied for a receiver for the company. In 
addition to the company, E. D. Quigley, H. P. Dickinson, 
Charles A. Thomson, F. J. Boot, H. H. Harrington, 
Pierce Underwood and the Securities Corporation Co. 
of Chicago, are all made defendants. 

Some of the charges brought by the stockholders are 
that there has been a change made in the personnel of 
the officers of the company without their knowledge, 
that they can get no information at all about its affairs, 
that E. D. Quigley, who was described as an honest man, 
had failed to look after the affairs of the company, but 
has, in co-operation with Pierce Underwood, carried on 
a stock-selling scheme and used the proceeds of the stock 
sales to pay for property’ bought at exorbitant prices, 
out of which they both profited. Another charge is that 


the company is bankrupt. 





GEYSERITE WAS TRUE TO ITS NAME. 

About two years ago, the Geyserite Manufacturing 
Company of Colorado Springs, Colorado, offered its stock 
for sale. The promise then made was, that there was no 
investment like it. It was alleged that everyone of the 
eight million people in the United States would use Gey- 
serite soap. Other similar extravagant statements were 
made to sell the stock of the company, in all of which, it 
will be remembered by readers of two years ago, the 
Financial World stated in its columns it had no confi- 
dence. 

We have now before us the balance sheet of the com- 
pany as of July 1, 1908, and a careful study of the un- 
vouched-for items which compose it, plainly shows that 
the results attained in two years are diametrically op- 
posite to the promises then made. 

The principal item in the assets is a value of $1,000,- 
000 for geyserite lands, patents, copyrights and trade 
mark—$1,000,000, all but $196,400 of which has been 
issued. No one has any assurances that if all this truck 
were sold under the hammer, it would bring a hundred 
thousand dollars. We doubt it very much. Among the 
other assets are given: Accounts receivable, $2,302.18; 
inventory of merchandise, $2,822.73; cash on hand, 
$608.66; a total of $5,733.57. Plant and machinery is 
listed at $3,280 and the Denver factory is valued at $15,- 
000. These last two items, however, are covered by a 
mortgage of $5,000. It would be difficult to estimate 
how much of an equity would be left were it necessary 
to foreclose the mortgage, therefore these two items 
could not safely be counted upon to meet the liabilities. 

These are accounts payable: $859.09; and bills paya- 
ble, $7,754.92; or a total of $8,614.01, not including the 
$5,000 mortgage. In other words, the company has 
$5,733.57 available, provided all the items in these assets 
can be liquidated for cash at the figures given to meet 
obligations of $8,614.01. 

If the company’s balance sheet tells anything, it re- 
lates a financial condition which plainly shows on what 
thin ice the enterprise is skating. Moreover, it indicates 
that the promises the promoters made have about as 
much substance behind them as has the steam the real 
geyser discharges. 

In connection with the above proposition comes an 
offer from Wm. Sheridan & Co., of Chicago, urging the 
purchase of this stock for 25 cents a share, saying that it 
is going to jump to 50 cents, and then make an ascension 
to $1 a share. Sheridan says the investors are waking 
up again. Pity those who do so to this proposition, for 
they will wish that their sleep had been as long as Rip 
Van Winkle’s. 





Up she goes—copper metal on the Metal Exchange, 
and up go copper stocks on the big exchange. This 
performance is so uniform that if a person looks close 
enough, he can almost see who is pulling the string. 
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CURRENT QUOTATIONS 








N. Y. CITY R'Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


K. Rice, Jr., & Co., 33 Wall 
Street, N. Y. City. 


Quoted by J. 


Int. Bid. Ask. 
Bleecker St & F Fy Ist 4s 1950, ? J 60 70 






Bway Surf Ry Ist 6th 1924....... J 99 103 
Bway & 7th Ave Cons 5s 1943. 3 : D 97 100 
Bway & 7th Ave 2d 6s, 1914.....3&3 © 100 
Central Crosstown Ry 6s 1922...M & N 80 95 
Christopher & 10th St 4s, 1918...A & O 60 70 
Col & 9th Ave Ist 5s 1993 ....... Mé&S 93 97 
Dry Dock, E Bway & B 5s 1932..J & D 91 96 
D D, E Bway & B ctfs 5s 1914..F & A 60 58 
42d St, Man & St N 6s, 1910...M&S .. 50 
Lex Ave & Pav Ferry 5s, 1993...M&S 95 98 
Met St Ry Gen 5s, 1997 .......... Fa&a 7 79 
Met St Ry Ref 43 2002 .......... A&oO 560 54 
Met Crosstown 65s, 1920 ......... A&o 7 80 
2d Ave Ry Gens 5s, 1909........ Mé&N 96 99 
24 Ave Ry Cons 6s 1948 ......... F&a 80 
es ee EF BD Beiecececccccedcs J&JI CG 85 
So Ferry Ry Ist 5s, 1919 ....... A&O 8 *%95 
Tarrytown, W P & M 5s 1928....M&8 5 
Third av Ry Ist 6s 1987.......... J & 3106 108 
34th St Crosstown Ry 5s, 1996....A & O 66 83 
28th & 29th St Ctwn Ry 5s, 1996.A &O 15 40 
Union Ry Ist 6s, 1942 ........... Fa&aA 95 
Westchester Elec Ry 58 194 -J &I OW 80 
Yonkers Ry Ist 5s 1946 A&O 7 85 
Cent Union Gas 5s, 1927..........J & J 98 %102 
Equitable Gas Lt 5s, 1932 ....... M & $103 *°108 
H R Gas & Elec 5s 1929 ....... Mé&N 82 90 
New Amst Gas 5s, 1948 .......... J&JI 99 *%102 
N Y & East R Gas Ist 5s 1944....J & J 102 °%107 
N Y & E R Gas Con 5s 1946..... J&J *100 
N Y & Sub Gas bs, 1949......... M&S 87 95 
N Y & Weste Ltg 5s, 1954....... Ja&a&J3 8 95 
N Y & Westec Ltg 4s, 2004....... J&JI7 *86 
Northern Union Gas 5s, 1927....M & N 9%6 *%100 
Standard Gas Lt 5s, 1930....... M & N 100 *%105 
Westchester Lighting 5s, 1950....J & D 101 105 
White Plains Ltg 5s, 1938........ J&D 95 





*And interest. 


NEW YORK CITY BONDS. 
Quoted by Judson G Wall, 10 Wall St., New York. 


Due. Bid. Asked. 
SE, FG, GR BeGcccccccccccccccccs 102% 103% 
*6s, Nov, "10, Picndétaweccecdsunen 104 104% 
Ge, Ele, PE Daaccccccacccccece 111% 111% 
ae A eee 111% 111% 
Cee TE ec scicaccecceccaes 104 104% 
ce Ue, An concccnnsavecs - 103 102% 
Gh, Beg Ti BeBe cccccccccccccce 101% 102% 
Cs le nee énceccesccces 100% 101% 
SM, TAs “TH Bi Occcccccccccccces 91% 92% 
3%s, May, °64, Coupon............. 91% 92 
3%s, May, °64, Regist.............. 91% 92 


*Coupon and registered, 


AMERICAN CITIES RAILWAY & 


LIGHT COMPANY SECURITIES. 


Quoted by Isidore Newman & Sons, ° Broad St. 
sid. - 

Amer. Cities Ry. & Lt. Co. pfd stk.. 85 

Amer. Cities Ry. & Lt. Co. com stk.. 39% +4 


Birmingham Ry. & Elec Co. 5s........ 100% 102% 
Birmingham Ry., Lt. & P. Co. 4\%s.. 91 92 
Birmingham Ry., Lt. & P. Co. rfg és... coon ae 
Memphis St. Ry. Wy Dede cécnccasdece 95 96 
Knoxville Traction Co. 58......... onses 100 102 
Knoxville Ry. & Lt. Co. 5s........... 95 100 
Little Rock Ry. & Elec. Co. 5s........ 101 101% 
Little Rock Ry. & Elec. Co. rfg. 6s.... .... 100 
Houston Lt. & Pwr. Co. 5s...........-. 100 102 
Nashville Ry. & Lt. consol 5s........ 100 10014 
Nashville Ry. & Lt. Co, rfg. 58........ «.... 87% 
Nashville Ry. & Lt. Co. pfd......... Ge ‘cake 
Nashville Ry. & Lt. Co. com.......... 25 27 


WHAT HAS BECOME OF THE CURB’S GOOD INTEN- 


TIONS? 


Only a few weeks ago the Curb markct put on sack- 
cloth, and had itself shriven in penance for the fake pro- 
motions which had crept into its midst. 





PUBLIC UTILITIES QUOTATIONS. 


The following quotation of gas, electric light, 
power and railway securities are furnished by 
Toby & Lamarche, No. 25 Broad Street, New 


York: 

Bid. Asked. 
*Binghamton Gas Wks Ist 5s, 1938... 95 100 
Bway & 7th Ave cons 5s, 1943......... 98% 100 
Bklyn Un Gas Co ist cons 5s, 1945... 106% 107% 
*Cent Un Gas Co Ist 6s, 1927......... 99 101 
Conn Ry & L Co Ist 4%s, 1951....... 91 93 
Den Gas & El Co gen mtg 5s, 1949... 91 93 


Det City Gas Co prior lien 5s, 1923... 101% 102 
*Equit G L Ca cons (now ist) 5s, 1932 103 107 


*Grand Rap Gas L Co Ist 5s, 1915.. 99 100% 
*K City (Mo) Gas Co Ist 5s, 1922.... 97% 99 
Kings Co E L & P Co Ist 5s, 1937.... 103 105 
Kings Co E L & P Co p m 6s, 1997.. 109 lil 
*Madison G & E Ist 68, 1926.......... 10s 107 
*Mil G L Co Ist 4s, 1927.............. 91 92 
*New Amst G Co cons 6s, 1948...... 101 102 
*N Y & E R G Co Ist cons 5s, 1945 102 106 
*N Y & E R G Co Ist 5s, 1944....... 90 95 
*Omaha Gas Co cons 5s, 1917.........- 94 95 
*Peoria G & E Co Ist 5s, 1923........ 99 101 
*Que-Jac Cartier E Co ist 6s, 1931.. 90 95 





Roch Ry & L Co cons 5s, 1954........ 96% 97% 
*St Croix Water P Co Ist 5s, 10.. 94 100 
*St Jo Gas Co Ist 5s, 1937........ - 8 92 
*St P G L Co gen mtg 5s, 1944....... 94 97 
*South L & T Co col tr 5s, 1949...... 82 85 
Syracuse Gas Co ist 5s, 1946.......... 100% 102 
*Tri-City Ry & L Co Ist 5s, 1923.... 90 95 
Wash Ry & E Co cons 4s, 1951...... 82 82 
Am L & T Co 6 p ¢ cum pfd stk.... 944% 96% 
Am L & T Co com stock............ 113 115 
T-C Ry & L Co 6 p c cum pfd stk.. 79 82 
Tri-City Ry & L Co com stk........ 15 18 
Peoria L Co 6 p c pfd stk........... 93 95 
Peoria L Co com stk...... eusbaessesos 40 43 





*And interest. 


NEW YORK BANK QUOTATIONS. 





Revised by S. H. P. Pell & Co., 43 Exchange 
Place, New York. 

Int. Int. 

Rate. Per Bid. Ask. 
American Exchange ..... 10 M&wN 232 237 
Chem. Bank .........00 15 Bi-MJ 415 425 
Ge  cccce bth tateeeseete 10 M&N 310 315 
CoMMEPce .....ceceeceeese 8 QJ 171 173 
Corn Exchange .... 16 F&A 320 325 
First National 32 Q-J 715 730 
Fourth National 8 J&J 200 210 
Market and Fulton....... 10 J&J 240 250 
Mechancis & Traders..... os aha m4 80 
BEOTOMARES cccccccccccccce ° Ja&J 165 170 
GORRERTE  ccccccccscssccscs 0 Ja&J 360 380 


COTTON erie engge 
he Lyon & Co., 115 Broadway, 


Mon High. Date. Low. ay ‘aa bid. 
November ..... 9.00 2 8.92 6 9.03—.05 
December ..... 9.16 4 8.92 6 9.07—.08 
January ....... 9.00 4 8.76 6 8.92 
February ...... 8.85 6 8.85 6 8.85 

. 8.96 4 8.72 6 8.86—.07 
4 8.86 GS __ wascee 
4 8.71 6 8.85—.86 
a 8.79—.81 
4 8.62 6 8.78 
4 8.53 6 8.67—.69 





ELECTRIC LIGHT AND TRACTION 


SECURITIES. 
Eglinton, Hammond & Andrews, 60 Wall St., N.Y. 
Amer Light & Trac (com)............ 111 114 
Amer Light & Trac (pfd)............. 94 95 
Amer Gas & Electric (com).......... 122% Wu 
Amer Gas & Electric (pfd)........... 35 37% 
Denver Gas & Electric..............+- 86% 87 
Electric Company of America....... 9% 10 
Lincoln Gas & Electric.............+++ 15 17 
United Gas Imp......ccccccccccsecrece 88% 88% 





SHORT TIME INVESTMENTS. 


Furnished by Alfred Mestre & Co., 52 Broadway, 
New York. 


Bid. Asked. vee. 
5.2 


Amer Cigar Co ‘‘A’’....... 97 97% 

Amer Telep & Teleg...... 100% 1005 4.45 
Atlantic Coast Line....... 99% 100% 4.90 
Chesapeake & Ohio........ _ 101% 102% 4.60 
Chi, RI & Pacific........ 100% 100% 4.10 
Chicago & W Indiana...... 10044 10055 4.40 
Cc, C, C & St Louis....... 100% 100% 4.50 
Interborough Rap Transit 99 9944 5.50 
Interborough Rapid Transi 101 101% 5.40 
Lackawanna Steel Co..... 9814 99 8.10 
DO MEN saciceiescsesse 100% 101% 4.00 
Louisville & Nashville.... 100% 101 4.20 
Michigan Central ........ 100% 101% 4.05 
New York Central ....... 100% 101% 4.05 
New York, N H & Hartf. 100% 101 3.75 
New York, N H & Hartf. 101% 101% 4.15 
New York, N H & Hartf. 101% 102% 4.25 
Norfolk & Western....... 100% 101 4.30 
PE, Siddoccccccece 101 101% 4.00 
Southern Railway ........ 99% 99% 5.60 
BOE GD cscccescvcces 9956 99% 6.05 
United States Rubber...... 100% 100% 4.50 
Westingh El & M Co undey 97% 99 6.85 


AVERAGE PRICES. 


Thomas Gibson. 

Average daily prices of 23 Active Rails, 18 Ac- 
tive Industrials and 41 Rails and Industrials since 
October 23 and high and low prices for October 
and for 1908, were as follows: 


Date. 23 Rails. 18 _ 41 R. & 1. Adv. Dec. 
October 31. 89.75 70. 79.88 oa 43 
November 2... 90.53 70. 2 80.58 -70 ee 
7” 4*.. 92.22 72.19 82.21 1.63 se 
2 5... 91.69 72.76 82.18 ee .03 
a 6... 93.2 74.29 83.75 1.57 oe 

High in Nov.. 93.21 74.29 83.75 a 

Low in Nov.. 90.53 70.62 80.58 

High in 1908.. 93.21 74.29 3.75 

Low in 1908.. 68.11 48.91 58.62 


23 Active Rails show an advance since ‘October 
30 of 2.93. 

18 Active Industrials show an advance since Oc- 
tober 30 of 3.96. 

41 Rails and Industrials show an advance since 
October 30 of 3.44. 


*Holiday. 


PHILADELPHIA SECURITIES. 
By Fleming & Co., 35 S. 9th St., Philadelphia. 





Stock Exchange closed. 


—Last Sale— 
Oct. 30 Nov. 6 
Stocks. 08. 08. 
ES EELS PET 36% 39% 
Electric Co. of America........... : 9% 916 
Electric Storage Battery ........... 36 40 
i errr 66% 68% 
ES SS, rrr 89% 93 
Lake Superior Corp..............++. 7% 9% 
DEE TEED ccccccscccccceccece 11% 12% 
DD CEE sccccacecesacccascece 39 39% 
Philadelphia Rapid Transit ......... 23% 22% 
i Se Ce ncnecnngesedceesesenes 101 101 
Philadelphia Traction .............. 89% 89 
 (  ccncdesesecasscensed 7 7% 
Tt Ml UE” RbabeSSRESORTSSKerccesnécecsces 87 88 
OED aur arcnacniioecccsoces 52 51% 


MISCELLANEOUS STOCKS. 
Quoted by Gerold & Banfield, 20 Broad St., N. Y. 
Stocks. 


Bid. Asked. 
American Brake Shoe, pfd.......... 85 90 
American Chicle, common .......... 192 197 
American Chicle, pfd ............... 95 100 
American Tobacco, commn.......... 385 395 
American Typefounders, common... 34 38 
American Typefounders pfd.......... 95 99 
EE GE PEEL. woccccessecccccsce 93 ate 
Borden’s Con. Milk common ........ 135 140 
International Silver pfd.............. 55 60 
Royal Baking Powder common...... 140 55 
Safety Car Heating & Lighting..... 113 115 


Standard Oil 











cover of the Sullivan Trust oy of Goldfield, Nevada, 


which despoiled Eastern investors of over $2,000,000. 


Henceforth, it 


proclaimed, no stock could be listed unless it could give 


a clean certificate of character. 


once become active. 


What has become of the Curb’s professed good inten- 
tions to protect the public? Is it not aware that this stock 
is boomed by Nat C. Goodwin Company, of which Graham 
C. Rice is Vice-President? This is the self-same Rice who 
was the prime mover of the Maxim and Gay turf swindle, 
which the Government ran out of New York City, and 
finally closed in New Orleans with a fraud order; the 
Rice who has served a term at the Danemora peniten- 
tiary for forgery, and whose real name is not Rice, but 
Herzog the man whose most recent exploits were the 
string of fake Nevada mining stocks brought out under 


Despite this, we notice in 
the New York Commercial that the stock of the Rawhide 
Coalition Mines Co. was listed on the Curb, and has at 


To permit the listing of any stock with which this 
man ‘“‘Rice’”’ is identified, shows that the Curb cannot be 
sincere in its avowed intentions of reform. 





WESTINGHOUSE ELECTRIC MEETING. 
A meeting of the readjustment committee of the Westinghouse 
Electric & Manufacturing Co. will be held Nov. 11, and there is 


every indication that the so-called merchandise creditors plan 


will be ratified. 


Pittsburg bankers have raised the $1,500,000 
necessary to make the plan effective. 

It will be some time, however, before the Westinghouse com- 
pany is actually out of the hands of receivers. 
a meeting of stockholders and directors, and then application 
must be made to the courts for a discharge of the receivers. 

The business of the Westinghouse Co. continues on the in- 
crease, and it is believed that it will not be a great while be- 
fore the company’s plants are in full operation. 
for the electrification of the Pennsylvania’s terminals in this 
city will call for an expenditure considerably in excess of the 

5,000,000 at first reported. 


There must be 


The contract 





Se nares 
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THE TONOPAH MINING STOCKS. 

About 120 different Tonopah mining companies were started 
at the time of the great Tonopah boom, by which promoters 
made fortunes, while the investors who allowed themselves to 
be carried away by the exaggerated stories of tremendous gold 
finds have lost enormously. Only a few stocks are still traded 
in on the different curbs and exchanges where a market, gen- 
erally an artificial one, has been created for them. Here are 
the highest, lowest and present prices of the stocks for which 
there still remains a market, although a very limited one: 


High. Low. Present. 
Tonopah Mining .......... Ses $22.00 $0.33 $6.75 
Tonopah Extension .............. 14.00 15 .64 
Montana Tonopah ......ccccccsce 4.00 .bO 95 
TORORON BOUBOR ov ckss cscicsncers 7.25 15 1.10 
TOON MEURWES osc ckcasessveans 3.25 18 52 
Tonopah Westend ..............- 4.00 21 DD 
ROO ksiciccs os esvavcees 1.90 02 O04 
Simm Butler? «ccc. éi3eesachecren ee 22 .26 
McNamara be wsdlangé Gust eee 1.50 15 53 
DS cain ac Indkcnteetueaens 1.25 06 06 


A comparison of the highest and lowest prices and the poor 
recoveries gives an approximate idea of the extent to which 
the public that has been interested in these stocks on the 
promises of great profits, has been gulled. The prospects of 
higher prices are poor, for these stocks have never been worth 
even approximately the price they have been sold for, and it is 
very doubtful whether they are worth their present quotations. 

The Tonopah Mining Company, capitalized with 1,000,000 
shares of $1 each, is probably the only mine that has a future. 
It has paid dividends of 25 cents from April 2, 1905, to April 
4, 1906, and the 35c. every quarter until April, 1907, when 
the dividend was reduced to 25 cents, and passed January, 1908. 
A short time ago the 25-cent dividend was resumed. Expecta- 
tion that the dividend will again be increased to 35 cents at an 
early date has led to the recovery in the price of the stock. The 
equipment and the ore of the company make the property the 
most valuable of the camp, but even a return to a dividend of 
3o cents would hardly lead to a recovery of the stock to over 
10, as the floating supply is large and many small holders who 
have loaded up with the stock at prices far above 10 are anxious 
to get out. 

Tonopah Extension, capitalized with 1,000,000 shares at $1.00 
each, adjoins the property of the Tonopah Mining. The drop 
in the price of the stock was due to the recent Henry Krumb 
report to the stockholders that the mine shows ore reserves 
and value above the GOO-ft. level of around $280,000. A broker 
conversant with the property expresses the following fair opin- 
ion: Assuming Krumb’s report to be correct, the mine shows 
25 cents worth of ore for each dollar of capitalization, 25 cents 
per share machinery and possibly 25 cents per share of other 
assets. The present price expresses this condition and the 
stock if it drops back to 40 may be an attractive speculation. 

Montana Tonopah, capitalized with $1,000,000, has a large 
acreage of which only a small part has been explored. Prop- 
erty is equipped with forty-stamp mill. So far the property has 
been a disappointment. Its small earnings are used to pay off 
a floating debt. The hope held out by the management that 
after that dividends will begin, has led to a recovery in the 
price. Much reliance ought, however, not to be placed in such 
hopes. 

The Tonopah Belmont has a capitalization of $2,000,000 of 
$1.00 per share. Only a small part of its property has been 
opened up. The former management has been charged with 
robbing the mine of high-grade ore to pay dividends. Results 
are expected of the new management, which is credited with 
working on scientific and business lines and begins to make an 
encouraging showing, but it is too early to share the expecta- 
tions that after all the property will become a great mine. 

Midway is capitalized with $1,000,000 of $1.00 shares, and is 
said to own a fair property that will enable it to pay dividends 
when the price of silver improves. At present this expectation 
is a poor one, owing to the decreasing consumption of silver 
and the enormous output of new silver mines. 

West End has been the subject of fierce litigation, which has 
finally been settled amicably. The company, with 2,000,000 
shares of $5.00 each, appears to be over-capitalized. It is too 
soon to form an opinion of the future. There seems to be a 
great deal of stock among brokers who are anxious to get rid 
of it. 

Jim Butler, about which the highest expectations were once 
raised, has had a poor management from the start. Too much 
attention was paid to the marketing of the stock and too little 
to the development of the property. It earns under a new 
management just enough to keep things going. The capitaliza- 
tion consists of 2,000,000 shares of $1.00 each, which is rather 
high for what has been shown and done so far. At the present 
price, owing to the claim of the new management, that it will 
create a good future for the property, the stock is a speculation, 
although not much could be lost on it. 

The McNamara, capitalized with 1,000,000 shares of $1.00 


each, has been deep in litigation, which has been settled. What 
it can do the future will show. At present the recovery in the 
price of the stock is considered to have discounted many good 
hopes. 

North Star, with its $1,000,000 capitalization, is nothing but 
a gamble. A few months ago the shareholders were assessed 
with one cent per share to raise money to provide the company 
with a tittle cash. It is belleved that the property will finally 
be bought by some of the adjoining mining companies, and in 
this possibility, it is thought, lies the only hope of the share- 
holders. 

Of the other one hundred and odd Tonopah mining companies 
whose stocks have been unloaded on a credulous public, nothing 
is known. Most of them have no longer even an address. No- 
body knows what has become of them. Nearly all were prob- 
ably outright swiadles, started for the sole purpose of robbing 


the public. 





THE GENERAL SITUATION. 
Thomas Gibson. 

The general situation is improving. Such orders as were 
withheld pending the elections have given a stimulus to trade 
appearances, but it is probable that business will gradually 
reswme normal proportions without any undue activity. In 
many quarters too much credence is attached to predictions of 
a great boom in business. This is neither probable nor desir- 
able. What we want is a steady growth. 

The October iron production was greater than for any pre- 
vious month of 1908 and November and December will show 
a further betterment. Unfilled tonnage should also increase in 
the fourth quarter. ; 

The copper metal trade is looking up nicely. We may ex- 
pect a very decided improvement-in this quarter. 

General mercantile lines report good progress. 

The slightly hardening tendency of time money reflects more 
than anything else the greater employment of funds in general 
business. Consider the general situation quite satisfactory. 





COTTON LETTER, 
Veit, Lyon & Co., 115 Broadway, New York. 

The action of the market following the announcement of the 
election of Mr. Taft has been disappointing to some of the bulls 
in cotton. However, when it is understood that certain inter- 
ests here have been steadily buying contracts in anticipation 
of the public interest broadening upon the announcement of 
this even, which had been considered a foregone conclusion for 
some weeks in all financial circles, their efforts to secure prof- 
its by distributing their holdings should be looked upon as 
quite natural, and it should also be considered that the result- 
ant decline under this liquidation has very much improved the 
technical surroundings, and leaves the market in a healthy con- 
dition to respond to the favorable developments that daily 
become more potent in their prospective influence upon future 
values. 





TAFT’S ELECTION=——= 
YOUR OPPORTUNITY 


N analysis of business conditions has proved that 
hundreds of thousands of dollars, for the purchase 
of luxuries as well as necessities, have been held 

up pending theelection. That, in other words, the next 
six months will see heavier purchasing than has been 
made for the past twelve or eighteen months. 

Are you, Mr. Manufacturer, prepared to take ad- 
vantage of this? Have you analyzed the condition of 
your business and the possibilities of advertising your 
product at this time ? If you have done so, are you con- 
vinced that the selling plan you have mapped out can- 
not be improved upon ? 

I am a specialist in the distribution and sale of 
goods where advertising constitutes a coordinate part 
of the selling plan. 1t will cost you nothing to submit 
your problem to me, and the advice and suggestions 
my experience enable me to offer should be well worth 
your while to have. 

If the plan I lay out for you does not meet with 
your approval, you need not accept it. I am willing to 
risk my time and money, and ask you only to criticise 
and decide, whether for or against my suggestions. 


Simply address 
RUDOLPH GUENTHER 
Sales amd Advertising Specialist 
108 Fulton Street, New York 
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' MARKET NEWS 


BY MARCONI SYSTEM 


i To Ships at Sea 


Marconi Wireless Telegraph Company 
: 


of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


a ae 


oe nce cD fe - 


Marconi Wireless 
Telegraph Company 

















f America 
| } 27 WILLIAM ST. NEW YORK 
is 
' Telephone, 5545 Broad 
\ & 
2 
; NEW YORK STOCKS. 
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th, Nov. 6, 1908 
1] “— how. bas t74 
F Allis-Chalmers ........... 13 
\ Allis-Chalmers pf ........ 48 46% 47% 
! BE Be PR sce ccctcccces 22% 21% 22 
: Amaieomnenes Copper .... on S4he = 
ih eae ete $ % 1% 
a Am Car Foundry.. 46% 45 461% 
i Am Cotton Oil..... 40% 39% 40% 
+a Ss es eee be «OS Die 
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High. Low. 
GEES BENE cacccccacccece 9% 9% 
DN GUN Sc ccetcacecnene’ 40 38 
Ome Bost Chemmteth, ....cccecrece 31% 30 
Am Pneu Service. ......cccces ; 5% 5% 
American Telephone ........... 120% 128% 
American Woolen pf............ 91 
BORGER BEE ccanccescccccescs oi% 24 
RUGREOM BOOMER océc cbccccccons 4% 43 
Arizona Commercial ............ 38% 36 





FINANCIAL 
STATISTICS 


INVESTORS AND BROKERS EQUIPPED 
WITH A COMPLETE FINANCIAL STATIS- 
TICAL DEPARTMENT AND SERVICE AND 


A COMPLETE FINANCIAL 
LIBRARY 


including Railroads and Street 
Railway Securities legalized for 
Conservative Investment, with 
the investment laws of all the 
states. 


ALL FREE 


With subscriptions to 
THE WEEKLY BOND BUYER 
and the 
FINANCIAL CALENDAR SUPPLEMENT. 


Subscription price (no other cost) $12.00 per 
year or for $13.00 per year a 


Financial Diary and Financial His- 
tory of the United States Included 


Descriptive circular and sample 
copies sent on request. 
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Atlantic Mining .......... «+-+- 19% 18% 
Boston & Albany.... 218% 218% 
Boston & Corbin ........ oo oe 23 
Boston & Maine............. .131 128 
Boston Consolidated Mining. « . 15% 14% 
Boston Elevated ..... ----1380% 130 
Butte Coalition ..... ‘ ose ae 28 
Calumet & Arizona...... -- 125% 125 
Calumet & Hecla Mining .680 671 
Centennial Mining ..... .. 864% 35% 
Copper Range Consol. 81% 980 
Daly-West Mining ... 9% 9 
Franklin Mining ..... - 15 14% 
Granby Mining ..... 102% 102 
Greene-Cananea ... i. ae 11% 
Isle Royale Mining. . --§ 244% Zid 
Lake Mining........ --. 14% 14 
La Salle Mining .......... --- 14% 14% 
Copper Range Consolidated...... 81% 80 
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TTT ES Ble 5% 
SP rr 64% 6% 
CEE, ck dbwah Ko ccsece 2% 2% 





Guaranteed Stocks. 


Furnished by Joseph Walker & Sons, 
Broad St. 
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Rate. Bid. Asked. 
Albany & Susquehanna.... 9 205 220 


Albany & Vermont........ 3 65 70 
Allegheny & Western..... 6 132 137% 
Augusta & Savannah....... 5 102 107% 
DE. MEE Ddaccccccccccce 4 96 100 
Boston & Albany........... 8 205 210 
Boston & Lowell........... 8 200 205 
Boston & Providence....... 10 285 
Broadway & 7th Ave....... 10 100 130 
Cl cednencenseecs 10 185 
Central Park N E River..... 9 80 100 
Chicago & E Ill pfd........ 5 100 112 
Columbus & Xenia......... 8 200 215 
Concord & Montreal....... 7 150 — 
Connecticut River .......... 10 245 256 


Delaware & Bound Brook... 6 185 190 
Detroit, Hillsdale & Swn... 4 96 100 


East Pennsylvania ......... 16 135 _ 
Erie & Kalamazoo..........10 225 240 
Erie & Pittsburg........... ; 142 150 
WOE, WEE accadenescece 123 127 
Ft Wayne & oy, pfd.. bu 132 137% 
George R R & Bank Co...... 235 245 
Gold & Stock Tel.......... % 90 95 
Illinois & Mis Tel.......... 4 60 70 
| eae 6 90 110 
Jackson, Lansing & Sag... 3% &5 90 


Joliet & Chicago............ 7 153 158 
Kal Allegan & Gt Rapids..5.95 130 140 
K C Ft S & Memphis pfd.. 4 55 62 
K C St L & Chi pfd........ 6 115 130 
DE MIE, bis ccccanceececds 10 275 300 
SLE  scwspcosaccnrad 82-5 208 212 


Louisiana & Mo Riv pfd... 7 150 
Manchester & Lawrence....10 225 


Fi =e 4 70 80 
Morris Canal & Bank...... 4 64 _ 
Morris Canal pfd........... 10 162 167% 
Morris & Essex............. 7 181 185 
Nashville & Decatur........ 7™ 180 188 
Nashua & Lowell............ 9 200 = 
New London & Northern... 9 180 200 
N Y Brooklyn & M B pfd..5 100 110 
New York & Harlem....... 14 315 330 
N Y Lack & West.......... 5 120 _ 
., kU eee 7 140 145 
Northern R R of N J...... 4 75 85 
North Pennsylvania ........ 8 199 210 
Northwest Tel ............. 6 94 105 
i -... 2 eae 7 185 190 
Oswego & Syracuse......... 9 205 220 
Peoria & Bureau Vy........ 8 165 185 
Pitts Bessemer & L E...... 6 33 35 
Pitts Bessemer & L E pfd.. 6 62 70 
Pitts Ft Wayne & Chi...... 7 167 # 170 
Pitts McKeesport & Yough. 6 120 128 
Renssalaer & Saratoga...... 8 183 190 
Rome & Clinton ............ 6% 130 140 
Rome, Water & Ogden..... 5 118 122 
Rutland & Whitehall....... 6 130 140 
Saratoga & Schenectady... 7 165 170 
SeconGd Avenwue ......cccceee 8 80 
Sharon Railway ............ 6 110 120 
eee 7 90 130 
Southwestern R R of Ga... 5 105 110 
Syracuse Gen & Corning... 3% 80 — 
UNJR & Canal Co....... 10 245 247 
Utica & Black River....... 7 160 170 
Utica Chen & Susq Vy..... 6 140 146 
Utica Clinton & Bing...... 8% 65 70 
Valley of New York........ 5 112 120 
WONG c cscase Sea eaek eke - 7 4170 180 
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A BELATED CONFESSION. 
Orphan Copper Casts Off King. 


Melville D. Chapman, president of the Orphan Copper 
Company, stated last Saturday that some time ago the 
C. F. King Co., of Boston, secured an option on an allot- 
ment of stock, but that recently negotiations had been 
concluded for himself and associates for the acquisition 
of such stock as was sold by C. F. King. The stock ac- 
quired amounted approximately to 80,000 shares, and 
there will not be any other further offering of stock for 
the account of the Orphan Copper Co., nor will any per- 
son directly or indirectly associated with him make any. 

After the collapse of Orphan Copper stock from $8 a 
share, to which it was manipulated by the help of a 
fortunate circumstance of an injunction which, by tem- 
porarily tying up stock prevented any from coming on 
the market, to $1.50 a share, it will be remembered that 
Mr. Chapman came out with a statement denying in 
toto that anyone was authorized to offer Orphan Cop- 
per stock. 

One statement seems to belie the other. However, 
the last statement does establish the fact which the 
other statement denied, namely, that C. F. King & Co. 
held an option on stock. 

This belated confession of an alliance with a Boston 
promoter who fled from the police, will not help the 
Orphan Copper stock with the public. 





IN TABLOIDS. 

Now that Taft is elected, let us all settle down to 
business. 

We are somewhat surprised that Lawson did not 
claim he was responsible for the Republican victory. 

This pessimism towards U. S. Steel that comes from 
Pittsburg is all seemingly engendered by the large short 
interest in that state there. 

The outlook for copper stocks may be bright enough 
for the man who is tall enough to see it. 





INFORMATION 
IS 
PROTECTION 











The subscriber to the 


Moody Manual Monthly Service 


has before him complete and accurate /#for- 
mation which enables him to tell 





AT A GLANCE 











the class and standing of securities deserving 
the confidence of a sound and profitable 
investment. 

In use by thousands of the most progress- 
ive banks, bond dealers, corporations and 
Private Investors everywhere. 

Subscription to the Monthly Service costs 
no more than the former price of Moopy’s 
MANUAL alone and /ncludes the Manual in 
Full Russia, for the current year. 





Price $1e.oo per year PROTECTION 
in advance IS 
PROFIT 











Let us send you a Specimen copy of the 
MONTHLY GUIDE. 


MOODY MANUAL CO. 
33 BROADWAY NEW YORK CITY 








STEEL CARS. 

That the use of steel passenger cars 
is destined to prove an important fea- 
ture of the development of the Amer- 
ican railroads in the near future is 
shown by the large orders for steel 
coaches which are being placed. 





AN INDEPENDENT TELEPHONE 
UNION. 

A combination of independent long dis- 
tance telephone companies into a na- 
tional long distance system is under way 
to enable the independents to compete 
with the Bell system. The plan is to fill 
in the gaps between existing long dis- 
tance systems to form a single group, 
with Poughkeepsie, N. Y., as the eastern 
terminus, Kansas City as the western, 
and Mobile, Ala., as the southernmost 
point. Within this area will be united 
Chicago, Detroit and Michigan points, 
with Cleveland, Buffalo and Rochester to 
the east, and St. Louis, Indianapolis, 
Louisville, Pittsburg, Scranton and 
Philadelphia, besides intermediate 


NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow. N. D. 








points. There will be about 4,000 miles 
of long distance poles in this system, 
united 20,000 miles of pole lines, and 
200,000 miles of copper wire into a sin- 
gle group. This group represents an in- 
vestment of 200,000,000, and serves 
nearly 15,000,000 people with independ- 
ent telephone service exclusively. 

The independents have not yet entered 
New York City, though they are at its 
gates, and they have no toll line to Bos- 
ton or Denver. 


ANOTHER BUTTE COMPANY IN 
TROUBLE. 

A trustee in bankruptcy has been ap- 
pointed for the Butte Central & Boston 
Copper Corporation and an effort will 
be made to close up its affairs and or- 
ganize a new one. The company started 
about a year and a half ago with great 
expectation. It started with an enor- 
mous over-capitalization of $5,000,000 
of preferred cumulative stock and $10,- 
000,000 in common stock. The only as- 
sets was the Ophir mine, purchased for 
$50,000 in cash and some stock, and an- 
other undeveloped mining claim. 

Very little development work has been 
done. The company was unable to meet 
its debts and was compelled to close the 
property. It is asserted that a syndicate 
of London capitalists agreed to sub- 
scribe $750,000 to the enterprise, but 
failed to ‘come through’ with the 
money. It is understood that the claims 
against the company will aggregate about 
$158,000. 





A NEW PANAMA BOND ISSUE. 
According to reports received by bank- 


ers the government purposes to issue 
$50,000,000 2 per cent. Panama canal 





bonds, official announcement of which is 
likely to be made before the end of the 
month. Part of the proceeds of this is- 
sue, it is understood, will be used for the 
retirement of the one year government 
3s brought out during the panic. Al- 
though $100,000,000 of the latter were 
authorized at the time, Secretary Cor- 
telyou cut down the allotments and only 
about $25,000,000 of them were actually 
sold. These mature the latter part of 
November, and the Treasury Depart- 
ment, it is stated, has decided to provide 
for their redemption by the flotation of 


Panama 2s. 


GREAT BANKS OF THE WORLD. 
The London Economist compares the 
gold reserve position of the principal 
banks of the world a year ago, the time 


of the financial crisis, and now: 

Banks. 1907. 1908. Increase. 
Bank of England. £34,773,000 £36,639,000 £1,866,000 
Bank of France... 111,401,000 131,277,000 19,876,000 








Reichsbank ...... 38,425,000 63,469,000 15,044,000 
Aus.-Hun. Bank.. 45,297,000 46,678,000 3,431,000 
Bank of Russia.. 95,579,000 106,376,000 10,797,000 
Bank of Neth.... 6,633,000 7,771,000 1,138,000 
Bank of Italy..... 32,241,000 41,475,000 9,316,000 
Asso. Bks. N. Y.. 41,070,000 60,998,000 19,928,000 
TORRES vacovesccs £405, 419,000 £486,683,000 £81,264,000 

The increase in the total is equivalent 
to 20 per cent. 





Quarterly Forecast 


and Review 


For Third Quarter, 1908, reviews stock market 
movements and presents important data on funda- 
mental factors that affect stock prices. A limited 
number of copies have been reserved for free dis- 
tribution. 


THOMAS GIBSON 


Corn Exchange Bank Building, New York City 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D76 and 
D82, due December 1, 1908, upon pre- 
sentation at the office of the Company. 





THE EASTMAN KODAK COMPANY. 

It is reported that the present fiscal 
year, which will end Dec. 31, 1908, will 
show no loss of business and that the 
earnings will be just as good as those of 
the preceding year, when it earned net 
for dividends $6,265,423, or over 17 times 
the amount required to pay the 6 per 
cent. rate on the $6,165,000 preferred 
or, in other words, earned over 
100 per cent. on the preferred. The 
common stock amounts to $19,586,000. 
The company has ample working capital 
and no debts except for current expenses. 
For the last three years the common 
shareholders have received 64% per cent. 
fn dividends, a yearly average of 21% per 
cent. In 1907 common dividends of 2 
per cent. were declared. 

The last quotation for the preferred 
stock was 115 and for the common stock 
240. There is no stock in the market. 
Although it is listed on the New York 
Stock Exchange, trades in it are seldom. 
The management pays no attention to 
the market price of the stock. Its ener- 
gies are concentrated on the company’s 
business to make big profits for the 
shareholders. 


stock, 


THE SLUMP IN SILVER. 

A better price for the silver metal has 
been expected for this fall, but instead 
a good sized slump has come. The pur- 
chases of silver by the governments of 
the United States and Germany have 
failed to have a favorable effect on the 
price; but large sales by China have had 
a depressing influence, as they indicate 
that the far East, which is the only great 
market for silver, has mote of the metal 
than it needs at present or may need for 
some time to come. Silver in the London 
market has declined to 28 pence per 
ounce, one penny below the price of ten 
days ago, 2% below the high price of the 
year, and the lowest of any quotation in 
five years. The present London price of 
bar silver is equivalent to a price of 4% 
cents in New York. Two years ago, on 
Nov. 17, 1906, silver sold in London as 
high as 33% pence, the highest price 
reached since October, 1803. As the sil- 
ver production is constantly increasing 
on a large scale, it will not surprise us 
if the price should continue to decline 
for some time to come. 

WHEAT AND CORN. 

There is a strong bullish sentiment in 
wheat, but it is not aggressive. It evi- 
dently prefers to await more reliable 
news of the Argentina wheat crop, which 
is expected to be cut down this year by 
unfavorable weather conditions. The 
trade believes that wheat will see prices 
above a dollar early next year. This Le- 
lief is based on the fact that 25,00).000 
bushels more of wheat and a million bar- 
rels more of flour have been delivered 
at the inland markets since Aug. 1, 10S, 
than there was delivered in the Same 


period last year, and that therefore con- 





A Safe 6'/.% Investment 


SCHWARZSCHILD 
& SULZBERGER 


6, 


Sinking Fund Gold Debentures due June Ist, 1916 
(Practically First Mortgage Bonds) 


Of the total of $6,000,000 debentures issued in 1906, over $500,000 
have been retired within the last two years. 

_The $5,476,000 sinking fund debenture bonds are well secured by prop- 
erties valued at $17,327,000, of which $9,490,872 consists of real estate. 


Quick assets, $13,626,258.78. 


CIRCULAR AND PRICE ON APPLICATION 


Ground Floor 
196 
La Salle Street 





(New) Corn Exchange 
Bank Building 
Chicago 


VON FRANTZIUS & CO. 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS . 


BONDS - 


GRAIN 


Ask for our Statistical Cards 
on the leading and most promising Industrials and Railroad Stocks. 





siderably less wheat must have been left 
on the farms for later marketing. The 
reserves are at least 20 per cent. 1>ss 
than they were a year ago. 

In corn the sentiment is rather bear- 
ish. A great deal of marketing is ex- 
pected in the next few weeks. Favorable 
weather will induce farmers to bring 
their corn to the market. Better prices 
are, however, expected towards the end 
of this year and in January. 

HIGH FINANCE IN THE WEST. 

A report on the condition of the Chi- 
cago & Milwaukee Electric Co., which is 
in receivers’ hands, shows that $8,454,- 
OOO has been spent on the _ property, 
against which there is outstanding a 
total bond certificate issue of $16,000,- 
OOO and other debts amounting to §2,- 
169,000, making a total debt of $18,169,- 
OOO. The difference between this amount 
and the money actually expended on the 
road is $9,715,000. The bondholders, 
who have bought the bonds at 95, and 
cannot get rid of them now at 35, would 
like to know what has become of about 
$9,715,000. 

The Wisconsin division of the road is 
the most striking example of extraordi- 
nary financing. The actual cost of the 
construction was $2,250,000. Against 
this is a debt of $13,929,805. The West 
is not behind the East when it comes to 
“high finance.”’ 


ARGENTINE 

Our greatest competitor in the Euro- 
pean wheat markets is Argentina. Ina 
good year that South American republic 
can export about 150,000,000 bushels. It 
is therefore natura] that the crop pros- 
pects of Argentina have a great influence 
on our wheat export and wheat prices. 
What the Argentina crop will amount to 





THE 


WHEAT CROP. 





is at present a great uncertainty, which 
has been made greater by the conflicting 
reports. How contradicting these re- 
ports are may be seen by the following 
statements which we find in a western 
paper: 

“A cable to Shearson-Hammill said: 
‘Frost in North and West general. Har- 
vest in three weeks.’ The former cable 


from the same correspondent put the 
damage at +0 per cent. C. M. Lancaster 
cables Fialey Barrell from Buenos 


Ayres: ‘Weather condition fine and gen- 
eral crop prospects are first rate.’ ”’ 

The probability is that the Argentina 
wheat crop will not be above the ave- 
rage. According to Broomhall’'s Argen- 
tina agent the exportable surplus of 
wheat for this new crop season will ag- 
gregate about 92,000,000 bushels. 





COMMITTEE FOR HUDSON RIVER 
POWER BONDHOLDERS. 

A committee composed of F. J. Lisman, 
of F. J. Lisman & Co., of this city; Per- 
cival M. Chandler, of Chandler Bros. & 
Co., of Philadelphia, and Arthur P. Stone, 
vice-president of the Commonwealth 
Trust Co., of Boston, has been formed to 
represent the holders of the first mort- 
gage 5 per cent. bonds of the Hudson 
River Water Power Co., for which re- 
ceivers were recently appointed, interest 
on the bonds having been defaulted on 
Nov. 1. It is stated that one or two 
additional members to represent bond- 
holders in Pittsburg and in Canada will 
be appointed to the committee. Gaston, 
Snow & Saltonstall, of Boston, and Ley- 
entritt, Cook & Nathan, of New York, are 
counsel to the committee. The deposi- 
taries are The Trust Co. of America, in 
New York, The Commonwealth Trust Co., 
in Boston, and The Real Estate Trust Co., 
in Philadelphia. 














